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2 H W @R
STATEMENT OF COMPREHENSIVE INCOME

BHEZZ-_MFEF=HA=+—HILFE  for the year ended 31 March 2024

(LA & F T 51 7R) (Expressed in thousands of Hong Kong dollars)
Bt =
Note 2024 2023

REEFEFEHZWA Revenue from contracts
with customers 4 415,929 499,702

BIER A Operating costs 5 (452,023) (443,939)

EE(ERB)BF (Loss)/Profit from

operations (36,094) 55,763
H b A Other income 6 54,398 53,917
FEEF Profit for the year 18,304 109,680
H 2 EK= Other comprehensive income - -
FEAZADRK G Total comprehensive

income for the year 18,304 109,680
E & & = O 3f & Rate of return on fixed

assets 7 -10.5% 16.5%

FTBEBENMERSAM BRI —E D o

The notes on pages 73 to 95 form part of these financial statements.
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8 %5 7R O &%
STATEMENT OF FINANCIAL POSITION

RZZE-_WNM&E=A=+—H as at 31 March 2024
(LA ¥ T AL % =) (Expressed in thousands of Hong Kong dollars)
B 7
Note 2024 2023
RBEE Non-current assets
M REREM Property, plant and
equipment 8 274,800 275,748
EREEE Right-of-use assets 9(a) 11,511 15,038
mEEE Intangible assets 10 77,393 62,641
G FE B & 1F =X Placement with the
Exchange Fund 11 1,074,889 908,456
1,438,593 1,261,883
REBEE Current assets
JEUW IR N 4 fE U Trade and other receivables
IR 12, 13(a) 30,615 32,287
JE Lk 28 8 A IR K Amounts due from related
parties 13(a) 9,756 13,601
|ITHFEK Bank deposits 266,000 456,000
/e MIB1THE & Cash and bank balances 13,179 8,907
319,550 510,795
RBEE Current liabilities
iR FE WA Deferred revenue 13(b) 8,571 10,981
XEFPiZe Customers’ deposits 14 53,750 54,422
JE 1< BR 3R R L Ath Trade and other payables
JE 1 5K I8 14,482 12,132
JE A R B A TR K Amounts due to related
parties 4,546 4,617
ME&RE Lease liabilities 9(b) 3,359 3,302
B BB A& B Provision for employee
benefits 15 16,131 14,767
100,839 100,221
hEBEEFE Net current assets 218,711 410,574
MEERERHER Total assets less current
liabilities 1,657,304 1,672,457

FIBEBENMER/AM BRI —E D o

The notes on pages 73 to 95 form part of these financial statements.
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Bt % 7R R & (&)

Statement of Financial Position (continued)

B 5
Note 2024 2023
kRBEE Non-current liabilities
i & WA Deferred revenue 13(b) 12,459 11,827
MEAE Lease liabilities 9(b) 8,544 12,223
EERNERE Provision for employee
benefits 15 51,620 61,779
72,623 85,829
EEEHE NET ASSETS 1,584,681 1,586,628
BEAREHE CAPITAL AND RESERVES
EEESENR Trading fund capital 16 118,300 118,300
REBEAF Retained earnings 17 1,466,381 1,468,328
1,584,681 1,586,628

EEErLT P
THFMESELS BLE
—ZE-NERLA -+ +H

FIBEBENMER/AM BRI~ D o

The notes on pages 73 to 95 form part of these financial statements.

Ms Joyce TAM, JP
General Manager, Land Registry Trading Fund
27 September 2024
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EmBEx
STATEMENT OF CHANGES IN EQUITY

BHEZZT-_NF=HA=+—HILFE  for the year ended 31 March 2024

(LA ¥ T AL % =) (Expressed in thousands of Hong Kong dollars)
=g
Note 2024 2023
£ F 0] B 4% 81 Balance at beginning of year 1,586,628 1,497,268
FELzEKS Total comprehensive income
for the year 18,304 109,680
I T % 5E B Statutory return to the
Government 17 (20,251) (20,320)
£ F A& W A BR Balance at end of year 1,584,681 1,586,628

FTZEBENMERSAMBERERN—E D o

The notes on pages 73 to 95 form part of these financial statements.
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HemER
STATEMENT OF CASH FLOWS

HE_ZT_MNME=ZA=+—HILtEE
(A B EF T R)

for the year ended 31 March 2024

(Expressed in thousands of Hong Kong dollars)

2024 2023
EEXZHWESRE Cash flows from operating
activities
BIE(BR) B (Loss)/Profit from operations (36,094) 55,763
3 Adjustments for:
rEREH Depreciation and
amortisation 31,009 33,512
HEABNHNE Interest expense on lease
X i liabilities 218 275
REWME JHER Gain on disposals of
BMAF property, plant and
equipment (5) (2)
& 5 IEEZTHK Decrease/(Increase) in
B8 A TIRAH receivables and amounts
w (M j]l]) due from related parties 6,125 (6,510)
iR I WA B R A Decrease in deferred
revenue (1,778) (16,282)
BERPEEMORL),  (Decrease)/Increase in
# 7JD customers’ deposits (672) 1,453
B 5 IE)SZFH Increase/(Decrease) in
E A TR payables and amounts
# A, Crt 4 ) due to related parties 3,140 (4,258)
EERMEEN Decrease in provision for
Vs employee benefits (8,795) (6,651)
(BAR),/ HKEHEEEE Net cash (used in)/from
HIE$£ B operating activities (6,852) 57,300

FIBEBENMERSAMBERERN—EF D -

The notes on pages 73 to 95 form part of these financial statements
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HWERER(E) Statement of Cash Flows (continued)

B 5
Note 2024 2023
REZHWEERE Cash flows from investing
activities
REHBR A3ME AN Decrease in bank deposits
R ERITF BRAY with original maturities
V82 over three months 156,000 29,000
BEYME JER Purchase of property, plant
BMMELEE and equipment, and
intangible assets (42,147) (31,823)
HEWME  XHEK Proceeds from disposals of
BB property, plant and
equipment 5 9
INEESFRAEI  Increase in placement with
the Exchange Fund (166,433) (48,175)
2 F A Interest received 53,790 51,034
REKREEFEHMHWESE Net cash from investing
= 5 activities 1,215 45
BMEEEMEELARE Cash flows from financing
activities
2 A E B R Statutory return paid to the
Government (20,251) (20,320)
THEEERE Payments of lease liabilities ~ 9(b) (3,840) (3,840)
ARBMEEFTHHN Net cash used in financing
HEFEE activities (24,091) (24,160)
RERERRAEW Net (decrease)/increase in
(Rl ),/ # hn 7% 48 cash and cash equivalents (29,728) 33,185
EFINRER Cash and cash equivalents
ZER £ at beginning of year 42,907 9,722
EEANEESR Cash and cash equivalents
ZERE at end of year 18 13,179 42,907

FTBEBENMESAMBERERN—E D o

The notes on pages 73 to 95 form part of these financial statements.
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B 75 3R 3% MY &
NOTES TO THE FINANCIAL STATEMENTS

(RS BFTHIN FTEESEY (Amounts expressed in thousands of
B T TidR) Hong Kong dollars, unless otherwise stated)
1. B GENERAL

VABE-NANZFAA=ZTARB(ZERES f%§|J>> (F£4308)F3 - AR6IRBRRAR
E-—NMWA=FN\A—BRUITHIAMELEEZL(ELR] - ii‘@&fﬂ%ﬁﬂ%fﬁﬂ%%ﬁﬁ
E’Jii‘@%ﬁ.ﬂﬂﬁ%%ﬂﬁiiﬁ?ﬂ%%ﬂf I A % P 12 it Eﬁﬁii & R0 i AN B8 4D B 0 AR
MM e o LHFEMETRRBRCGEEYERGD) (B 344@),@1/\#)#1 EEMKL

B B R M AR AR R AR 7S o

BI:{
W5y 3 -

The Land Registry Trading Fund (“the Fund”) was established on 1 August 1993 under the
Legislative Council Resolution passed on 30 June 1993 pursuant to sections 3, 4 and 6 of the
Trading Funds Ordinance (Cap. 430). The Land Registry administers a land registration system
by maintaining an up-to-date Land Register and provides its customers with services and
facilities for searches of the Land Register and related land records. The Land Registry also
processes applications for the incorporation of owners and provides related services under the
Building Management Ordinance (Cap. 344).

2. EXKETHE MATERIAL ACCOUNTING POLICIES
21 FFEEAEH Statement of compliance
AU EREERREE AR B RE SN SRS LN (WALSE  EhaiE
ESSHMACEAOFEEROERNS B EREEE - B ES e RRE) R -

ESRMMWERSTERINFAOT ©

These financial statements have been prepared in accordance with accounting principles
generally accepted in Hong Kong and Hong Kong Financial Reporting Standards
("HKFRSs"”), a collective term which includes all applicable individual HKFRSs, Hong Kong
Accounting Standards and Interpretations issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA"). Material accounting policies adopted by the Fund are set
out below.

EEGFMAERM TETHRILEITNEAMBERELNLIRESH A S H
BRERA] PR AT IR o B B E R SR E B A9 R A 5| SR & A R AT At
HI e & 5T R Eﬂzﬁ;’ﬁ(ﬁﬂﬁ)a&ﬁﬂ%ﬁﬂiﬂﬁk#% BEREMERNHES -

The HKICPA has issued certain new or revised HKFRSs that are first effective or available
for early adoption for the current accounting period of the Fund. Note 3 provides
information on the changes, if any, in accounting policies resulting from initial application
of these developments to the extent that they are relevant to the Fund for the current
and prior accounting periods reflected in these financial statements.
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B 7 ¥R % Bt 3= Notes to the Financial Statements

2. EXETHE @ MATERIAL ACCOUNTING POLICIES

(continued)

22 B NBHRERNEE Basis of preparation of the financial statements

AMBEHRROGBHREEGAREKR AL E ©

The measurement basis used in the preparation of the financial statements is historical
cost.

RENEBEBUBRESEINNMBERRFTEEEBEHELALE - HFRRR - ZFHEG
A RBREZESHTRENER  UAREE BE WARIENEIRNE - %F
& & ftEERBERTRR BAEOEZMHET - i

HORAH MR K BRI H 2

iy
R BN RE  HEAEL
=z
IREEMNERE - HFERHE

A
M E
AleRkAZEAAMRRERHABEREERAGBH
HEREEBEMTR -

The preparation of financial statements in conformity with HKFRSs requires management
to make judgements, estimates and assumptions that affect the application of policies
and reported amounts of assets, liabilities, income and expenses. The estimates and
associated assumptions are based on historical experience and various other factors that
are believed to be reasonable under the circumstances, the results of which form the
basis of making judgements about carrying values of assets and liabilities that are not
readily apparent from other sources. Actual results may differ from these estimates.

&ﬁ%?&E%WﬁmF“Aﬁﬁf$T°W@ﬂ@%ﬁ%m%%%T% BRAER]
SEZETHARR  NEFTFERASHA R ARKNGFTH  MEEEFTHEREDN
SRFHRER

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions
to accounting estimates are recognised in the period in which the estimate is revised if
the revision affects only that period, or in the period of the revision and future periods if
the revision affects both current and future periods.

HSGEEREABRRTEL NI REFMBROSHHE - BERYUARARELHRR - X
EREARBFERTAGFENTHAREER  ETRUABKREARR EHEEMAR
RBRE S BAERFRBIER]

There are no critical accounting judgements involved in the application of the Fund's
accounting policies. There are also no key assumptions concerning the future, or other
key sources of estimation uncertainty at the reporting date, that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities in the next
year.

EHRLTHTMEZLEESL THE LAND REGISTRY TRADING FUND HONG KONG



Bt #& $R % B 3% Notes to the Financial Statements

2. EXEHBER®@ MATERIAL ACCOUNTING POLICIES

(continued)

23TWEEREMERE Financial assets and financial liabilities

(a)

(b)

NEBEARGE Initial recognition and measurement

%@W@@ﬁ%a%%[ﬁ ﬁm~f%ﬁ IR EMEWETE - B E A LTIR
ﬁ‘ﬁﬁﬁ%’%&ﬁi&ﬁﬂ LR o

The Fund’s financial assets comprise placement with the Exchange Fund, trade and
other receivables, amounts due from related parties, bank deposits, and cash and
bank balances.

THETREEEREFPRE EBANKRIEEMENKIE  BNBEEALIRR
M&ﬂf%ﬁ

The Fund’s financial liabilities comprise customers’ deposits, trade and other
payables, amounts due to related parties and lease liabilities.

%i&ﬁﬁﬁ@i%l ENHEF A ZAEREBERACREELSBAE 1
¥ 148 7 3R 'ﬁﬂﬁF&éﬂﬁhﬁﬂiﬁ?g BmEsiRE=REEZES R
é%&%ﬂM#i@E%ﬁE&aﬁmx%ﬁ$

The Fund recognises financial assets and financial liabilities on the date it becomes a
party to the contractual provisions of the instrument. At initial recognition, financial
assets and financial liabilities are measured at fair value plus or minus transaction
costs that are directly attributable to the acquisition of the financial assets or the
issue of the financial liabilities.

TERHERTE Classification and subsequent measurement

: % BARGUEEN A RBERAGHE HABNS
j Xaﬁﬁéﬁ%ﬁmm%%@iﬁﬁﬁgﬂé@ﬁﬁﬁ@ﬁ%?ﬁm
Ao BAE - o Rl A A 6 6 18 2 18 45 I B 55 2.3(d) A it A0 78 B3 1= B B B AR BV ST @ o

The Fund classifies all financial assets as subsequently measured at amortised cost
using the effective interest method, on the basis that they are held within a business
model whose objective is to hold them for collection of contractual cash flows and
the contractual cash flows represent solely payments of principal and interest. The
measurement of loss allowances for financial assets is based on the expected credit
loss model as described in note 2.3(d).

BRI AR ESREERSRABVBERAE URBSREREHAH
A BMAR TS E c BEN RSB R MAERS S EEE N SHH
MRS E S S - 7% e B B M OR 4R (E o o A B 1A 4 3 8 Ak AR (A
BRNARE - He A HEBNEN SZE24 0T ANRAL0ERU
SRS RE BN S IS R - A A B 4R B R IR ) 3 4R )
RAXSZNFANRST OB - 55 M AR A H it (85 7% -

The effective interest method is a method of calculating the amortised cost of a
financial asset or a financial liability and of allocating and recognising the interest
income or interest expense over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash receipts or payments through
the expected life of the financial asset or financial liability to the gross carrying
amount of the financial asset or to the amortised cost of the financial liability.
When calculating the effective interest rate, the Fund estimates the expected cash
flows by considering all contractual terms of the financial instrument but does not
consider the expected credit losses. The calculation includes all fees received or
paid between parties to the contract that are an integral part of the effective
interest rate, transaction costs and all other premiums or discounts.
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B 7 ¥R % Bt 3= Notes to the Financial Statements

2. EXE

&t ISR (| MATERIAL ACCOUNTING POLICIES

(continued)

23cWMEEREMEE Financial assets and financial liabilities

(%)
(b)

(o)

(d)

(continued)

PHERHEZTTE(E) Classification and subsequent measurement
(continued)

EoRHE ﬁﬁiHQE%QEEE&MA%?‘J+/£Hz?§ﬁﬁﬁkzliﬁu+$ - WHEAE
?;ZMTEEZ u-l_i"

The Fund classifies all financial liabilities as subsequently measured at amortised cost
using the effective interest method, except for lease liabilities as stated in note 2.5.

ESEATEASREENEGSREALREDR T HEHREEENH»E - o &
BETEEHOME -

The Fund reclassifies a financial asset when and only when it changes its business
model for managing the asset. A financial liability is not reclassified.

T 85 TR &R Derecognition
”‘?ﬁéiwﬂé?ﬂ&ﬁxiﬁ/f;l MEHNEFEREN SZeREEERBEARNBX
#B 5 [B] % & 85 358 B "ximﬂéFa%ﬁi&iﬁﬁEm o

A financial asset is derecognised when the contractual rights to receive the cash
flows from the financial asset expire, or where the financial asset together with
substantially all the risks and rewards of ownership have been transferred.

EAMNERNEBRBERIEIUE  HBHE ZeRABESHEHER -

A financial liability is derecognised when the obligation specified in the contract is
discharged or cancelled, or when it expires.

cTRMEERE Impairment of financial assets

%@%ﬂﬁ%iﬁ&$@ﬁiﬁ’]iﬁﬂﬁ?(fﬂﬂlﬁ%ﬂfﬁl\)%ﬁﬁEE31IB%E AR 07 0%
sf B MR IR N e B AR R ) B 1B R s KR B B R sk B - TR A A 15 FA 5 12 10
AFEERBURN B V6 ERIARNERRRZL:

The Fund applies a three-stage approach to measure expected credit losses on
financial assets (other than trade receivables) measured at amortised cost and to
recognise the corresponding loss allowances and impairment losses or reversals, with
the change in credit risk since initial recognition determining the measurement bases
for expected credit losses:

F1RER:-12EAEHERAERE
Stage 1: 12-month expected credit losses

= B A0 e W R AR irﬂlﬂﬁ’ﬂ*ﬁﬁﬂ e 0 ORI IR AN 2 H R Hﬂ%ﬁﬁﬁéﬂéﬁ*&
BRAERERR2EANTEEENEN S BN ESEEABBEOHS TIARR -

For financial instruments for which there has not been a significant increase in credit
risk since initial recognition, the portion of the lifetime expected credit losses that
represent the expected credit losses that result from default events that are possible
within the 12 months after the reporting date are recognised.

EHRLTHTMEZLEESL THE LAND REGISTRY TRADING FUND HONG KONG



Bt #& $R % B 3% Notes to the Financial Statements

2. EXEHBER®@ MATERIAL ACCOUNTING POLICIES

(continued)

23cWMEEREMEE Financial assets and financial liabilities

(&)
(d)

(continued)
TRMEEREE) Impairment of financial assets (continued)
FER -2 HERERER - EERRIE

Stage 2: Lifetime expected credit losses — not credit impaired

EEMIIRERANR BT ANEHARKIEEN  BIYIFEHRE " =HEH
%ﬁHEjTé(&@%EimﬂlﬂmﬁﬁﬁﬁﬂﬁﬂWﬁﬁﬁ—fé HIRH B Q=1 5l Br 7B B
ERERE) TIARER

For financial instruments for which there has been a significant increase in credit risk
since initial recognition but that are not credit impaired, lifetime expected credit
losses representing the expected credit losses that result from all possible default
events over the expected life of the financial instruments are recognised.

IR - 2HEHEAEE -GERARE
Stage 3: Lifetime expected credit losses — credit impaired

LM TACEEEMAME  SHER %HH%EHM*%EET@ B YA R E R E R F
?aﬂk&ﬁﬁﬁk$@ﬁﬁ#¢ﬁﬁﬁi@%ﬁ

For financial instruments that have become credit impaired, lifetime expected credit
losses are recognised and interest income is calculated by applying the effective
interest rate to the amortised cost rather than the gross carrying amount.

FEURERNEEEFE BERESNR2HEHEREENSEAE -

Loss allowances for trade receivables are always measured at an amount equal to
lifetime expected credit losses.

%0 1] B JE 15 A & B Determining significant increases in credit risk

A 5 22 0

ESEBREE R B e TARRSARRNABERENERTHRRE
BMEAALRENNRR U EeMIANCARRESAEEM - BETHS
EEHENEERLEN URAFMBEMNEN SHLE-BASZHN —BEAHEXS
MEEMBFAARARBEREETIFENEHNH  ZenEESRTITCAERARBME -

At each reporting date, the Fund assesses whether there has been a significant
increase in credit risk for financial instruments since initial recognition by comparing
the risk of default occurring over the remaining expected life as at the reporting
date with that as at the date of initial recognition. The assessment considers
guantitative and qualitative historical information as well as forward-looking
information. A financial asset is assessed to be credit impaired when one or more
events that have a detrimental impact on the estimated future cash flows of that
financial asset have occurred.

EeafEpmaEELFEATNBERAREARREEANESL JJD ° Ejp%é%
EMs eMITARARAGAERFENELERE YEBRERM EARAR
%i&&,ﬁ\ﬁﬁﬁﬁ Az -

The Fund assesses whether there has been a significant increase in credit risk since
initial recognition on an individual or collective basis. For collective assessment,
financial instruments are grouped on the basis of shared credit risk characteristics,
taking into account investment type, credit risk ratings and other relevant factors.
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Bt 35 R 3R B =

2. EXE

Notes to the Financial Statements

&t ISR (| MATERIAL ACCOUNTING POLICIES

(continued)

23TWMEEREMEE Financial assets and financial liabilities

(%)
(d)

(continued)

cREEREE) Impairment of financial assets (continued)
X0 o] & JE 15 5 EL Determining significant increases in credit risk
A M5 2 0 (&) (continued)

SINBERFRARERINRTEFIRASBEERER -Etbem TAFEH
21 m MK Hx%ﬂ?i%ﬁAﬂﬁ%TﬁﬁEL%WE THANES REERE -
WF%%@F%H TRTANEHERERIE RSB NHERARL
ENLER Dl

Placements with banks with an external credit rating of investment grade are
considered to have a low credit risk. Other financial instruments are considered to
have a low credit risk if they have a low risk of default and the counterparty or
borrower has a strong capacity to meet its contractual cash flow obligations in the
near term. The credit risk on these financial instruments is assessed as not having
increased significantly since initial recognition.

FERMEEREAINELE eREETRMAMBEERME - ZXSFEEETKAMA
JAKEF&FXEJ%%E’E%E&M% HEWRB LA MENSBReE2H KSR

A HE R

When a financial asset is uncollectible, it is written off against the related loss
allowance. Such assets are written off after all the necessary procedures have been
completed and the amount of the loss has been determined. Subsequent recoveries
of amounts previously written off are recognised in the statement of comprehensive
income.

GTEERIEHE R Measurement of expected credit losses

TRTIANFAHCEABRRYZ SR TAERIE NP AN F REM X NE
13%5’]?%1%?@(%%%&@%%:3E’Jfﬁfﬁ)°%Eﬁ%iﬁéﬁiﬁﬁﬁé\%’w%iﬁ%ﬁiﬂﬁiﬁ
cREEECAYERINACREMERANEZE FeREEERSBERE
=R E ﬁi*ﬁﬂ%&é?ﬂ’ﬂﬁﬁﬁ FHENT RS A RZEENRITERAM X
HEMGHARBe R BN REME MM E B B A B AHE -

Expected credit losses of a financial instrument are an unbiased and probability-
weighted estimate of credit losses (i.e. the present value of all cash shortfalls) over
the expected life of the financial instrument. A cash shortfall is the difference
between the cash flows due to the Fund in accordance with the contract and the
cash flows that the Fund expects to receive. For a financial asset that is credit
impaired at the reporting date, the Fund measures the expected credit losses as the
difference between the asset’s gross carrying amount and the present value of
estimated future cash flows discounted at the asset’s original effective interest rate.

EHRLTHTMEZLEESL THE LAND REGISTRY TRADING FUND HONG KONG



Bt #& $R % B 3% Notes to the Financial Statements

2. EXEHBER®@ MATERIAL ACCOUNTING POLICIES

(continued)

24 Y% RERS{IM Property, plant and equipment

S—NANZ=ZFN\A-—BBRRESHME  RELESY  RYUWRAEEERILZEME
ﬂﬂi%iﬂ’]xj%%%qjﬁﬁﬂﬂ'\]ﬁ@)\fpﬁ A-AN=FN\A-EEBENDE B
Kz R BR K AN

B @

Property, plant and equipment appropriated to the Fund on 1 August 1993 were
measured initially at deemed cost equal to the value contained in the Legislative Council
Resolution for the setting up of the Fund. Property, plant and equipment acquired since
1 August 1993 are capitalised at the actual costs incurred.

ATHE  RERB[MAKKNERNR R & RAEARER B R E2.7)
- R-AN=ZFNA-—BERGECERNEEY: UK
- BEEkHEMV BREMSM [E KRARKE AREMESM -

The following items of property, plant and equipment are stated at cost less accumulated
depreciation and any impairment losses (note 2.7):

—  buildings held for own use appropriated to the Fund on 1 August 1993; and

— plant and equipment, including computer equipment, motor vehicles, furniture and
fittings, and other equipment.

g%%f RYE REMSVHOGEAATERFS  NEGREZHHETNBR G RGRERD

=) %WEJTE%EHMDT
- BEY 304
- BIEHEM 5- 104
- BM RAREE 54
- A oF

Depreciation is calculated to write off the cost of items of property, plant and equipment,
less their estimated residual value, on a straight-line basis over their estimated useful lives

as follows:

—  Buildings 30 years
—  Computer equipment 5 - 10 years
—  Equipment, furniture and fittings 5 years
—  Motor vehicles 5 years

R-NAN=ZFNA-BRFESCNEERYAMENTHRI/FTEERE -

The land on which the Fund’s buildings are situated as appropriated to the Fund on
1 August 1993 is regarded as a non-depreciating asset.

HEDME RENSVOBRUNLEMSFREZEENREEZANZEIORE @ A
Etﬂ%ﬁﬁ"zﬁﬂ& S RAHER -

Gains or losses arising from the disposal of property, plant and equipment are determined
as the difference between the net disposal proceeds and the carrying amount of the
asset, and are recognised in the statement of comprehensive income on the date of
disposal.
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B 7 ¥R % Bt 3= Notes to the Financial Statements

2. EXETHE @ MATERIAL ACCOUNTING POLICIES

2.5

2.6

(continued)

HE Leases

HEERELERBEMBMRNRABRRAERAREERBARNEERE P RAE
EMAREAASIATHERRENEEEEERENHENBEEERERANERE
sFAZEKEE -

A lease is recognised in the statement of financial position as a right-of-use asset with a
corresponding lease liability at the lease commencement date, except that payments
associated with short-term leases having a lease term of 12 months or less and leases of
low-value assets are charged to the statement of comprehensive income on a straight-
line basis over the lease term.

EREEEERAAENGRIAFHERBREBRE(WFE27) ZERAEEERA
EMMEENRFAANERTFEMETNREENERENE -

A right-of-use asset is measured at cost less accumulated depreciation and impairment
losses (note 2.7). The right-of-use asset is depreciated on a straight-line basis over the
shorter of the lease term and the asset’s estimated useful life.

HEAGRAMEHNEINNEERENREANE  AABHERSFXFR - HNWAZ
MERGERE  MUNESMREEERMNEFR HEGEERZHEAEEEARENNER
HEATAHOEERE  MEAORREEAEELRXBHECHNERHEHFEHAE -

The lease liability is measured at the present value of the lease payments payable over
the lease term, discounted using the interest rate implicit in the lease or, if that rate
cannot be readily determined, the Fund’s incremental borrowing rate. The lease liability
is subsequently adjusted by the effect of the interest on and the settlement of the lease
liability, and the remeasurement arising from any reassessment of the lease liability or
lease modification.

BEEE Intangible assets

BNEEERBANERTHRBEEEAMNERTFREARERAE FEK
HREAERMEAT MESCAEHNERLEETKAZTF FANHEZEERAS
BEXNE - BXCLERBREETIERMHAER BEREERKAENRRAEELR
fa] 3Rl B &5 18 51 iR (B 5£2.7) ©

I

L
1
(=

Intangible assets include acquired computer software licences and capitalised
development costs of computer software programmes. Expenditure on development of
computer software programmes is capitalised if the programmes are technically feasible
and the Fund has sufficient resources and the intention to complete development. The
expenditure capitalised includes direct labour and cost of materials. Intangible assets are
stated at cost less accumulated amortisation and any impairment losses (note 2.7).

BENEENBERGAANERFHGCEREI0F)ANEREZINAZAKAR °

Amortisation of intangible assets is charged to the statement of comprehensive income
on a straight-line basis over the assets’ estimated useful lives of 5 to 10 years.
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2. EXEHBER®@ MATERIAL ACCOUNTING POLICIES

(continued)
27 kEMEENRE Impairment of non-financial assets

FEREAEREVE [ENEY CARSENEVAE NRAELSHERSH
At fd LME;‘E%T&EE/WEH% ﬁﬂ@ﬁﬂ?%ﬁﬁiﬁ%E’Ufpﬁﬁﬁmﬁéﬁi\—ﬂﬁlﬁ%ﬁﬁﬂ%'
AIFRREERSEELARERABER BEENAROBBESEQAFERBEKAN
HEMEMETHNRSE -

The carrying amounts of non-financial assets, including property, plant and equipment,
right-of-use assets and intangible assets, are reviewed at each reporting date to identify
any indication of impairment. If there is an indication of impairment, an impairment loss
is recognised in the statement of comprehensive income whenever the carrying amount
of an asset exceeds its recoverable amount. The recoverable amount of an asset is the
higher of its fair value less costs of disposal and value in use.

28 EEKE Cash equivalents

FRAEEHLRBESNRE ZFZRAEBARERWETEBE3EAR - Lk
FRABZSEMNBENRE: MEBEESOHER K -

Cash equivalents are short-term highly liquid investments that are readily convertible to
known amounts of cash and subject to an insignificant risk of changes in value, having
been within three months of maturity at acquisition.

2.9 EEZE W A Deferred revenue

EESBERBTEPA  EXPXNRE AESAGEGRIFRH KB RE -
EeeafEaNEE EWF%LLH&)\ ESAEBERBUBTERHELR - ST
BERRIE TE WA - I B U A I PARE RR

If a customer pays consideration, or the Fund has an unconditional right to consideration,
before the Fund transfers a service to the customer, the Fund recognises its contract
liability as deferred revenue. The Fund derecognises the deferred revenue and recognises
revenue when the Fund transfers the service and, therefore, satisfies its performance
obligation.

210E E & 7l Employee benefits
EeNEEBRAKERGRNEI e HmMa ﬁfﬁxﬁ'ﬂiﬁﬁﬁﬁhﬁﬁ?ﬁ

i
ﬂ‘“ﬁﬁ&if“%ﬁ’i;ﬁr% ERAAKR RAKEMS  BEEMNEEMNAXBREE BT
BEBEA(TREDETEENEREMNEER i/:]@_:ﬁé-\k1 BRERBHAEFEXH -

&
T

The employees of the Fund comprise civil servants and contract staff. Salaries, staff
gratuities and annual leave entitlements are accrued and recognised as expenditure in the
year in which the associated services are rendered by the staff. For civil servants, staff
on-costs, including pensions and housing benefits provided to the staff by the
Government of the Hong Kong Special Administrative Region (“the Government”), are
charged as expenditure in the year in which the associated services are rendered.
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2. EXETHE @ MATERIAL ACCOUNTING POLICIES

(continued)

2101 & & F (&) Employee benefits (continued)

ﬁﬁﬂ?ﬁ%iﬁﬁﬁ%%@%%%%%ﬁﬁ BRERRIN FHRA B BN SR RX
Fo R EMETRBFHEATESFAIANHARNEZABERAINE

For civil servants employed on pensionable terms, their pension liabilities are discharged
by reimbursement of the staff on-costs charged by the Government. For other staff,
contributions to the Mandatory Provident Fund Scheme are charged to the statement of
comprehensive income as incurred.

21N AWER Revenue recognition

%%Aﬁﬁ%ﬁkiﬁﬂ MWﬁMEﬁEEﬁfE% RES AR BZEARE
FTESRENSE  BR BRI YA -

The Fund recognises revenue from contracts with customers when it satisfies a
performance obligation by transferring a promised service to a customer, at the amount
of consideration to which the Fund expects to be entitled in exchange for the service.

MEBWARBEBRFEREARE T AER -

Interest income is recognised as it accrues using the effective interest method.

2125M B} E Foreign currency translation
REENINERZHRR S WﬁmEfﬁﬁﬁ%m NEBTREUNEBEERE
BEEREANUNTEXBRESBT IEBREEFNERLKSREESEL2ERS

% EF‘ ﬁ@ Efm °

Foreign currency transactions during the year are translated into Hong Kong dollars using
the spot exchange rates at the transaction dates. Monetary assets and liabilities
denominated in currencies other than Hong Kong dollars are translated into Hong Kong
dollars using the closing exchange rate at the reporting date. Exchange gains and losses
are recognised in the statement of comprehensive income.

213BE AL Related parties

ERB(EEEZSHRID R - ITEBRFE TN —EBYSHEML - FA > ESH
E%¥$¢“ %@@AiLﬂx% LM@@Ai@%ﬁrmﬁﬁ%&%ﬁ‘ﬁ@
LEES UERXBEAEGSIBRNFHEEEERZTENNT A RS -

The Fund is a separate accounting entity within the Government established under the
Trading Funds Ordinance. During the year, the Fund has entered into transactions with
various related parties, including government bureaux and departments, other trading
funds and financially autonomous bodies controlled or significantly influenced by the
Government, in the ordinary course of its business.
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R E e CHANGES IN ACCOUNTING POLICIES

BAEGHBAGREATETH EARLBITNETBYEREENIRESNASFHER
R - BRARAYBREMERFENSTRE  UARARNELEERMBE(ANE -

]]]

The HKICPA has issued certain new or revised HKFRSs that are first effective for the current
accounting period of the Fund. There have been no changes to the accounting policies
applied in these financial statements for the years presented as a result of these
developments.

HEWRERMERSH HARERNE A ERIHEE (M E22) -

The Fund has not applied any new standard or interpretation that is not yet effective for the
current accounting period (note 22).

KEEFEFRHZHA REVENUE FROM CONTRACTS WITH

CUSTOMERS

2024 2023

B L i Registration of documents 136,538 171,103
= fit Search 77,834 88,260
he 1 \EHM Copying 75,557 88,099
%Fki Reports on title 64,210 81,108
?}E/T\HEH‘% e-Alert services 25,952 38,193
EFEUREBRE Owners’ corporation services 21,099 19,424
Hitb Others 14,739 13,515
485 Total 415,929 499,702

ESERTFENTEAMBORL  FRPRMAFTF R MM E I &S0+ 4552 M
E%ﬁiﬁﬂ@ﬁ‘ﬂ’]ﬁﬁ“0%}50\%#1@3&5‘“@%&. THNRGE  HEBREES F?'ﬁifpﬁjf'
lﬂ%%ﬂlﬁﬁlﬁ“%ﬁ EemrERM HE%“E’JIT%JE??E%’UEE@ﬂ%ﬁ%?%ﬁiﬁuﬁzﬁttﬁﬂiﬁﬁ
R E

H

o

The Fund’s performance obligations in contracts with customers mainly involve providing
services, for registration of documents and searches of the Land Register and related land
records, to the customers. A customer is required to pay a fixed amount of service fee for
each service in advance, or opt to have service fees being charged monthly by opening an
account with the Fund. The Fund satisfies its performance obligation as the service is
rendered and recognises the fee over time based on a cost-to-cost method.

EAAEALIREXTIVERZBERFE TE  EeRERURENEARSETERORE @ Ak
REABERWE 2 MR AT AERREE -

For owners’ corporation services provided to related parties, the Fund satisfies its performance

obligation as the service is rendered and recognises a service fee over time on a full cost
recovery basis.
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E R OPERATING COSTS
2024 2023
ETZHA Staff costs 331,160 332,221
— iR 3 1’E X General operating expenses 19,078 19,855
B KRS < Computer service charges 45,835 35,182
HekiEBEEH Rental and related charges 20,121 19,303
RRITHE A Central administrative overheads 4,171 3,072
Tﬁ%&?f%ﬁﬁ Depreciation and amortisation 31,009 33,512
Bt EH Audit fees 649 794
48 % Total 452,023 443,939
Hit g A OTHER INCOME
2024 2023
IPSNE Interest from:
- RITIF K - bank deposits 16,365 9,332
- NEEEFX - placement with the Exchange
Fund 38,033 44 585
#wE Total 54,398 53,917
BlE&EERIHE RATE OF RETURN ON FIXED ASSETS

BrEEOREIIZNEZ2EKR(CTE %‘aﬁﬂQHQA)MLAIEEF%G@TE? AR D
EonARE - BFTEERDRYE  RERSMNBVEE - BHESA UED S MK
AR ERE(SELS KA B Bﬁt%lméﬁﬁaﬁ@#&fz%m TEC=F:6.0%) -

The rate of return on fixed assets is calculated as total comprehensive income (excluding
interest income) divided by average net fixed assets, and expressed as a percentage. Fixed
assets include property, plant and equipment, and intangible assets only. The Fund is
expected to meet a target rate of return on fixed assets of 6.0% (2023: 6.0%) per year as
determined by the Financial Secretary under the Trading Funds Ordinance.
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Bt #& $R % B 3% Notes to the Financial Statements

PROPERTY, PLANT AND EQUIPMENT

TR #H KA
BEN EREM R#E
Equipment,
Land and  Computer  Furniture Motor
Buildings Equipment and Fittings Vehicles
B & Cost
E-E-_#WA—H At 1 April 2022 350,000 184,195 31,127 244 565,566
NE Additions - 11,999 381 237 12,617
e/ Disposals - (2,335) (301) (244) (2,880)
EZE-=%=R=+-H At 31 March 2023 350,000 193,859 31,207 237 575,303
E-E-=%NA—H At 1 April 2023 350,000 193,859 31,207 237 575,303
wE Additions - 14,536 22 - 14,558
L&/ HE Disposals - (5,095) - - (5,095)
K-E-_NE=A=+-A At 31 March 2024 350,000 203,300 31,229 237 584,766
RitHE Accumulated
depreciation
“E-—FEMA—H At 1 April 2022 110,398 151,955 23,015 244 285,612
ENER Charge for the year 3,851 9,471 3,447 47 16,816
HE /DR Written back on disposals - (2,328) (301) (244) (2,873)
EZE-=%=A=+-H At 31 March 2023 114,249 159,098 26,161 47 299,555
E-E-=%NA—H At 1 April 2023 114,249 159,098 26,161 47 299,555
FRNER Charge for the year 2,451 9,855 3,153 47 15,506
&/ DA Written back on disposals - (5,095) - - (5,095)
E-E-_ME=A=1+—-H At 31 March 2024 116,700 163,858 29,314 94 309,966
iR H R A Net book value
E-E-NE=A=1—H At 31 March 2024 233,300 39,442 1,915 143 274,800
EZE-=%=H=+—-H At 31 March 2023 235,751 34,761 5,046 190 275,748
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9. HE LEASES
() EAEEE Right-of-use assets
BEY
Buildings
2024

29N Cost

£ F 7] At beginning of year 30,314 30,314

NE Additions - -

£ F 8 At end of year 30,314 30,314
At E Accumulated depreciation

£ F ) At beginning of year 15,276 11,749

FRNER Charge for the year 3,527 3,527

EFR At end of year 18,803 15,276
M [ F B Net book value

T F #52 At end of year 11,511 15,038

(b) HEEE Lease liabilities
2024 2023

k) Current 3,359 3,302
FERE Non-current 8,544 12,223
48 X Total 11,903 15,525

TREFAEEENEY SHEBLNERSED -

The table below shows changes in lease liabilities, including both cash and non-cash

changes.
2024 2023
EE1 At beginning of year 15,525 19,090
KEMEHREMEHN Changes from financing
g cash flows:
TRNEE&E Payments of lease liabilities (3,840) (3,840)
R B : Non-cash changes:
FEABHABXZH Interest expense on lease
liabilities 218 275
EER At end of year 11,903 15,525
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9. HE LEASES (continued)
(b) HEAE (&) Lease liabilities (continued)
HEBBENFAKEGNBHRBRIFNT  EHENEREBEAGANRUBENRESREY D
The remaining contractual maturities of lease liabilities, which are based on contractual
undiscounted cash flows, are shown below:
— Within one year 3,520 3,520
—FREMENAN After one year but within
two years 3,840 3,840
MEBRERAFR After two years but within
five years 4,852 8,692
meE Total 12,212 16,052
() RE2HEWEZERABERE Expense items in relation to leases recognised
HEEBENXXHIER in the statement of comprehensive income
MEBEHHEXXH Interest expense on
lease liabilities 218 275
d) HE2RERHEE Total cash outflow for leases

10.8HE8E

2024 2023

ME&A®E Lease liabilities 3,840 3,840

INTANGIBLE ASSETS
SERBEABRRRAGHERSL

Computer software licences

and system development costs

2024 2023

24N Cost

£ F 1) At beginning of year 263,406 244,276

N B Additions 26,728 19,130

k-t Disposals (678) -

£ F & At end of year 289,456 263,406
E:HEey Accumulated amortisation

£ F 1) At beginning of year 200,765 187,596

FANEH Charge for the year 11,976 13,169

&5 8 B & Written back on disposals (678) -

EF R At end of year 212,063 200,765
IR @ F B Net book value

£ F 4% At end of year 77,393 62,641
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12.

13. &

B 7 ¥R % Bt 3= Notes to the Financial Statements

OMNEERTER PLACEMENT WITH THE EXCHANGE

FUND

SMNER SIF K AR R10.749B B L (Z T - =% : 9.0858 8
6.6ABIL)BAE K2849B BT (ZF =4 24851 B
MB - FRBLSHAF(HEFRAREF)  BATERRAS -

The balance of the placement with the Exchange Fund amounted to HK$1,074.9 million (2023:
HK$908.5 million), being the principal sums of HK$790 million (2023: HK$660 million) plus
interest paid but not yet withdrawn at the reporting date of HK$284.9 million (2023:
HK$248.5 million). The term of the placement is six years from the date of placement, during
which the amount of principal sums cannot be withdrawn.

SEESHFRANEREFIABEENETEXRAE ZEXRIIEESREMAABEFH
?iﬁiff{gﬁ@#ﬁ I3FHBNEFEL—BEFENFHFERDEER  N0% S TR - M
ERMERSE —T_HNEFA_ZT_ZEFHNEETRXHRE

;EEFW

85

7T) T
7T) N2

(ZF=—=%F:
18+ K 12 EUEY

FU_\

rﬂ] tu]

Interest on the placement is payable at a fixed rate determined every January. The rate is the
average annual investment return of the Exchange Fund'’s Investment Portfolio for the past six
years or the average annual yield of three-year Government Bond for the previous year subject
to @ minimum of zero percent, whichever is the higher. The interest rate has been fixed at
3.7% per annum for the calendar years 2024 and 2023.

FEUWRSN R E{t fEUt3XE TRADE AND OTHER RECEIVABLES

& T 1 3 Trade receivables 8,326 11,997
J& 5t A 5 Accrued interest from:
- #R1T ?’7 - bank deposits 6,691 7,683
= 4p E%%TM - placement with the Exchange

Fund 9,888 8,288

SEEN @] Prepayments 5,710 4,319

o %

hH

neE Total 30,615 32,287

HEFPNESHLER CONTRACT BALANCES WITH
CUSTOMERS

(a) EWHREBNMELHNEE Receivables and contract assets

For services provided to customers with service fees charged monthly, the balance of
receivables at the reporting date is presented as trade receivables in note 12. For
services provided to related parties, the balance of receivables as at 31 March 2024 of
HK$9.8 million (2023: HK$13.6 million) is included in the amounts due from related
parties in the statement of financial position. The Fund does not have any contract
assets arising from these two categories of services. For other services, since customers
pay the service fees in advance, the Fund does not have any receivables or contract
assets.
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BEEPRNESHNE R CONTRACT BALANCES WITH
CUSTOMERS (continued)
(b) EHNERE Contract liabilities

EcEWBREFPEHANERRATPEARBNEML  ERMBA R KRB ARET KA
MERSE - 2T

The Fund’s obligations to provide services to customers for which the Fund has received
advance payments from the customers are presented as deferred revenue in the
statement of financial position, as analysed below:

IE ZE W A Deferred revenue 2024 2023
AR & Registration fees 6,138 8,135
ETRERAREE e-Alert service fees 13,373 12,949
HiR%E Other service fees 1,519 1,724
48 % Total 21,030 22,808
K& Representing:

mEAEE Current liabilities 8,571 10,981

R A E Non-current liabilities 12,459 11,827
# Total 21,030 22,808

FRBEERANEHR D ERSAOBERABRIT (LA REETNENEENRS
BERAR ESBHN AHETREIRENECRASRSFEFRNERRSBA > ME
MEEWARNSEMERNERRSEA - /xﬁﬁﬂ%)ﬁ/m\%ﬁE’Mﬂ?‘iﬂi%ﬁ)\?&%{%%°

The balances of deferred revenue above represent the aggregate amount of the
transaction price allocated to the performance obligations that are unsatisfied (or
partially unsatisfied) at the reporting date. For the deferred revenue from e-Alert
services, the Fund expects to recognise as revenue within eight years. For other deferred
revenue, the Fund expects to recognise as revenue within one year. No consideration
from contracts with customers is not included in the transaction price.

FARTERAEHRNEREHRAIIMT

Significant changes in the balances of deferred revenue during the year are shown below:

2024 2023

A & ¥ iE & UL A 4 % Decrease due to recognition as
R RBRERNE  revenue during the year that
BR AW AMML  was included in the balances
of deferred revenue at
beginning of year (8,165) (26,050)
FARAUETE S E B Increase due to advance
3 AN payments received during
the year 6,387 9,768

£ 7f ANNUAL REPORT 2023-24 89



B 7 ¥R % Bt 3= Notes to the Financial Statements

14.FFRRE CUSTOMERS’ DEPOSITS
ARSI EREAIKIMNIES -

This represents deposits received from customers for services to be rendered.

15.EERFBE PROVISION FOR EMPLOYEE BENEFITS
%Z%Ei:ﬁi&%EI?ftﬁﬂ%ﬁi\E@HW%%%%@EE@&%%’MEE%@ﬁ@ﬂ\@ﬁwﬁ%ﬁ%(ﬁ
T5£2.10) °

This represents the estimated liability for employees’ annual leave and obligations on contract-
end gratuities payable to contract staff for services rendered up to the reporting date (see
note 2.10).

16.ZEHEHSEXR TRADING FUND CAPITAL
HAKRKHESHESE -

This represents the Government’s investment in the Fund.

17. RE &7 RETAINED EARNINGS
2024 2023
£ F 7)) 19 45 83 Balance at beginning of year 1,468,328 1,378,968
FERAERR Total comprehensive income for
the year 18,304 109,680
B KT 5% 7€ Bl 2R Statutory return to the Government (20,251) (20,320)
TEERWNE Balance at end of year 1,466,381 1,468,328

FA BEBRB(EEESKRID ERBBE_TE_=F=A=T—BLFENEERR(R
a7 EBRERF-—REA MZEBRR _T_NF=AXK(ZT_=F HE_T__
AT BHLEFENBEREBRNBER T _=F=HA%M)-

During the year, the Government directed the transfer of the target return (see note 7) for the
year ended 31 March 2023 into general revenue pursuant to the Trading Funds Ordinance, and
the transfer was completed in March 2024 (2023: the transfer of the target return for year
ended 31 March 2022 was completed in March 2023).
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Bt #& $R % B 3% Notes to the Financial Statements

RERkZERAL CASH AND CASH EQUIVALENTS
e &fﬁ 1T AR Cash and bank balances 13,179 8,907
RITTFE K Bank deposits 266,000 456,000
NEE Subtotal 279,179 464,907
B REHAR A3 A Less: Bank deposits with original

W ERRITER maturities over three months (266,000) (422,000)
HeRERHBEE Cash and cash equivalents 13,179 42,907
FAEALTHXRS RELATED PARTY TRANSACTIONS

HREEAMBREASERENRZI  FREREALTETNEMEARISHALT

Apart from those separately disclosed in the financial statements, the other material related
party transactions for the year are summarised as follows:

(@) EcmBEEATRENRELELEXGEM TN HELME L4085 - B4E
T AL SR B AR A E RS LA&%IZ?@&IH&% EERBEAESERHAKA
BI329EBL(ZE_=F:1516EB L) - E2BEFEENTINEKBEEFRELNZ

WA

services provided to related parties included registration of land documents, search of
land registers and records, supply of copies of land records and reports on title, and
owners’ corporation services. The total revenue derived from these services amounted
to HK$132.9 million (2023: HK$151.6 million). This amount is included in revenue from
contracts with customers under note 4;

b) BEALRESRERHEOREEEEBE )JAW? RRITE S ARBAHRS -
HehEEREFEANER T A34608 B T(ZE-_=F 284088 1T) - 528D
EAEWNAESHEERAE T UK

services received from related parties included computer services, accommodation,
central administration and auditing. The total cost incurred on these services amounted
to HK$34.6 million (2023: HK$28.4 million). This amount is included in operating costs
under note 5; and

() MBBEBALTBANYE RENBVEEREIR ELEEMAKAE2E82T BT
(ZEZ=F:608HFT)-

acquisition of property, plant and equipment from related parties included fitting out
projects. The total cost of these assets amounted to HK$22,000 (2023: HK$0.6 million).

ETRAAEATRERBSOUVENEYXGELAIRBOUELSRBE R EFE Eﬂ
RIFREGARNRE  WENAR K ERREHEEEALHRE @ BIRKEZ
AT A H o

Charging for services rendered to or received from related parties was on the same basis, that
is, at the rates payable by the general public for services which were also available to the
public or on a full cost recovery basis for services which were available only to related parties.
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20.2FE G E R FINANCIAL RISK MANAGEMENT
() BREHE Investment policy

(b)

o

EeUBEBERTONAXKREBRINEEZRSHERALRTEFFINEREE - REMNR
TERRENKEBRELRRE TEREBRMBELNES YR EEMER
BB e

The Fund maintains a conservative approach on investments in financial assets including
placement with the Exchange Fund and bank deposits. Investment decisions are made
according to the guidelines from the Secretary for Financial Services and the Treasury, the
Hong Kong Monetary Authority and other relevant regulations.

= AR b Credit risk
ERRBESRITAEN A8 TeEETEAMESS M E—FEXUBELNERER -

Credit risk is the risk that one party to a financial instrument will fail to discharge an
obligation and cause the other party to incur a financial loss.

EeONERAR T2RORNIINEESHFR  BURIRN R EtEUKIE - BUIEE A
TR ROTFARRITER ESFTERREE IRHEERAAENERRAR -

The Fund’s credit risk is primarily attributable to placement with the Exchange Fund,
trade and other receivables, amounts due from related parties, bank deposits and bank
balances. The Fund has a credit policy in place and the exposure to these credit risks is
monitored on an ongoing basis.

SEENEERAR FMAETHERAIFERREANFERIT RSN ERARK
EEAR BEEGEASFAEABRACGREENEENE ETEMLENE
BYTEKX-

To minimise credit risks, all fixed deposits are placed with licensed banks in Hong Kong.
The Fund’s exposure to credit risk is considered to be limited. The loss allowances are
measured at amounts equal to 12-month expected credit losses, which are assessed to be
immaterial by the Fund.

ROTFEARBRITERNERER  UBBAEFZREENTR 2O T:

The credit quality of bank deposits and bank balances, analysed by the ratings designated
by Moody’s or their equivalents, is shown below:

2024 2023

SRR Credit rating:
AalZ Aa3 Aal to Aa3 23,222 95,067
Al1Z A3 A1l to A3 255,101 139,100
BaalZ% Baa3 Baal to Baa3 - 230,000
B Total 278,323 464,167
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20. £ 7 3 B E 3B (m) FINANCIAL RISK MANAGEMENT
(continued)
(b) 1= FA & B (&) Credit risk (continued)

(9)

(d)

HAEMEMEEATARERT  EESHFEEHEREREN  BitEAFL
EiEEE -

While other financial assets are subject to the impairment requirements, the Fund has
estimated that their expected credit losses are minimal and considers that no loss
allowance is required.

EREDESHNCREEMAAENESERRARBEREREIKREE -

The maximum exposure to credit risk of the financial assets of the Fund at the reporting
date is equal to their carrying amounts.

REBE SRR Liquidity risk
nBEeRREX - EEBBEUBRBTHEHSREERENETHRR -

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations
associated with financial liabilities.

BE(EEES KGN  E2EBEH E@%ﬁ*@%iﬁ?ﬁ%ﬁ@ﬁhﬁﬂ&‘ - WA
EOMRAARLE K2 BRKEZEHE KREREHORDESTE  BRELER
RN & FHE LM”\EL,HHE’J/;ﬁbéfﬁ?%% RESHRBESAABE &
EE%TW/}N@J%&& »AEﬂ:;E"

Under the Trading Funds Ordinance, the Fund is responsible for its own cash
management, including short-term and long-term investment of cash surpluses, subject
to approval by the Financial Secretary. The Fund'’s policy is to regularly monitor current
and expected liquidity requirements to ensure that it maintains sufficient reserves of cash
to meet its liquidity requirements in the short and longer term. As the Fund has a strong
liquidity position, it has a very low level of liquidity risk.

F = [ Bax Interest rate risk
MNERBRESRIEMNATESAKRKREAESEMSANXEHMBEEBHRR - 7=
[2| B A 3 —iﬁﬁﬂiﬁﬂTﬁkﬁﬁ&fﬁﬁfﬁiﬂ—?ﬂfﬁ“ °

Interest rate risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market interest rates. This can be further
classified into fair value interest rate risk and cash flow interest rate risk.

FHE%'JTH R ITANATEERTSNXESMESNER - AR E S AR
fﬂ? leﬂ&ﬁ“'h-.#g B WIS E T tﬁtﬁmm FEEETEK - - A AR
EUTFRERBHEAANEINR  THSNEXNEPITSFZEHRBERESNHNFERAN -
Fair value interest rate risk is the risk that the fair value of a financial instrument will
fluctuate because of changes in market interest rates. Since the Fund’s bank deposits
bear interest at fixed rates, their fair values will fall when market interest rates increase.
However, as they are all stated at amortised cost, changes in market interest rates will
not affect their carrying amounts and the Fund’s profit for the year.
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20. £ 7 & s B (|) FINANCIAL RISK MANAGEMENT
(continued)
(d) F == k(&) Interest rate risk (continued)
AeABFEARESBRIANKR RS REGRTBALEDMEDOER - £
S EAAUBEANDEARBAXAE AAERANTIECRIANIL 282

(e)

(f)

(9)

Cash flow interest rate risk is the risk that future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The Fund is not exposed to
material cash flow interest rate risk because it has no major financial instruments bearing
interest at a floating rate.

B Rk Currency risk
E¥EREeRMIANATEXARAREGRECREXREHMRBNHER -

Currency risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in foreign exchange rates.

EeWN - REBIXIRUBTREMN EAM TSI RNEERAR -

The Fund’s normal business transactions are denominated in Hong Kong dollars and
therefore do not give rise to currency risk.

ERUEXTREMNNKRE ERXNETEXTHS ETNEBRRER -

In respect of investments denominated in United States dollars, owing to the linked
exchange rate of the Hong Kong dollar to the United States dollar, the Fund has a very
low level of currency risk.

RZZF_NME=—A=1+—"HB UXTH fTEI’\Jﬁﬁj‘iéﬁ,vuu+ﬁ5¥/’§7z(_?__¢=
5?%7E)°TJ§%E‘J%£@$§F&}5E@AH$ TCR AL

As at 31 March 2024, financial assets totalling HK$5,000 (2023: HK$5,000) were

denominated in United States dollars. The remaining financial assets and all financial
liabilities were denominated in Hong Kong dollars.

H i £ 5 & b Other financial risk

Z
I=RE

EEENBF—ABTHIIER iT?/TAu—.—(WuEH)E'\]%@JWﬁZ ﬁﬁj::rﬂﬁﬂﬁ“°ﬁ/\
:;:mizﬂz+ B %“E$#M/m SO ESMEMRAEZAE Bt FE
AR BN, AD540BBT(ZE-=F 45088 L) °

The Fund is exposed to financial risk arising from changes in the interest rate on the
placement with the Exchange Fund which is determined every January (note 11). As at
31 March 2024, it is estimated that an increase/decrease of 50 basis points in the interest
rate, with all other variables held constant, would have increased/decreased the profit for
the year by HK$5.4 million (2023: HK$4.5 million).

NEE Fair value
FIESRIAYUEEATFERSEIBAETANSHEBETERIEATIKR -

All financial instruments are stated in the statement of financial position at amounts
equal to or not materially different from their fair values.
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BARIE CAPITAL COMMITMENTS
R-F_ME=ZA=1+—"H ESWAEVBERRABBNELAENT:

As at 31 March 2024, the Fund had capital commitments, so far as not provided for in the
financial statements, as follows:

2024 2023

B ERELD Authorised and contracted for 14,488 14,262
EHEMERFL Authorised but not yet contracted

for 195,252 199,828
#EE Total 209,740 214,090

EEAEREZE_ZF_NE POSSIBLE IMPACT OF AMENDMENTS, NEW
=HA=+—HLEEERK STANDARDS AND INTERPRETATIONS
4 M A& T - #7128l X ISSUED BUT NOT YET EFFECTIVE FOR THE
RENTEEE YEAR ENDED 31 MARCH 2024

BEEAPBHRREL 2B EASHMASERMZEER  MERNERRE - ZFEF]
MEARZRBEREZE _T__NF=A=1T—"HIEFERAER TREEAMHBHRRTIE
BIERA - HPBREUTAIREESARA -

Up to the date of issue of these financial statements, the HKICPA has issued a number of
amendments, new standards and interpretations which are not yet effective for the year
ended 31 March 2024 and which have not been early adopted in these financial statements.
These include the following which may be relevant to the Fund.

EUTEHR 2%
e HEX

Effective for
accounting periods
beginning on or after

BB R 18R [0 5 K 7 BB —E-t&—fF—H

HKFRS 18 “Presentation and Disclosure in Financial Statements” 1 January 2027

ESERZFE FEARZEBEEERERMNHERASEEANZEETNM - 250N
B 486

R M5 MEAL R T AT G I AL E AR -

The Fund is in the process of making an assessment of the expected impact of these
amendments, new standards and interpretations in the period of initial application. So far it
has concluded that the adoption of them is unlikely to have a significant impact on the
financial statements.
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