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FHEWmE
STATEMENT OF COMPREHENSIVE INCOME

BHEZFT-_WFE=HA=+—HIEFE  for the year ended 31 March 2024

(LA™ F AL 5 =) (Expressed in thousands of Hong Kong dollars)
B E
Note 2024 2023
REEFEHZRBAN Revenue from contracts
with customers 4 415,929 499,702
1= 1E K A Operating costs 5 (452,023) (443,939)
= (5H)) 7 &R (Loss)/Profit from
operations (36,094) 55,763
H b A Other income 6 54,398 53,917
FEER Profit for the year 18,304 109,680
W TR Other comprehensive income - -
FELLHEKE Total comprehensive
income for the year 18,304 109,680
& & & =[O 3R =R Rate of return on fixed
assets 7 -10.5% 16.5%

EI3ESTHM ENAMSIREE — 25 °
The notes on pages 73 to 95 form part of these financial statements.

R ANNUAL REPORT 2023-24

67



S5 ARIR R

STATEMENT OF FINANCIAL POSITION

F-_E-_WFE=ZA=+—H as at 31 March 2024
(LAED T L5 R) (Expressed in thousands of Hong Kong dollars)
B E
Note 2024 2023
ERDE= Non-current assets
Pl - 1% R R ESM Property, plant and
equipment 8 274,800 275,748
i AR = Right-of-use assets 9(a) 11,511 15,038
T &~ Intangible assets 10 77,393 62,641
INEE & 7 K Placement with the
Exchange Fund 11 1,074,889 908,456
1,438,593 1,261,883
R EF= Current assets
J_J%Z Mk X K& H b S U Trade and other receivables
IR 12, 13(a) 30,615 32,287
MR E A K 3K Amounts due from related
parties 13(a) 9,756 13,601
RITIF X Bank deposits 266,000 456,000
MWERBEITER Cash and bank balances 13,179 8,907
319,550 510,795
ViUl Current liabilities
12 FE WA Deferred revenue 13(b) 8,571 10,981
%F‘Tﬁzi Customers’ deposits 14 53,750 54,422
VRN SR ) Trade and other payables
IVERE @] 14,482 12,132
M AR E A £ BR FR Amounts due to related
parties 4,546 4,617
T £ AR Lease liabilities 9(b) 3,359 3,302
AR K& Provision for employee
benefits 15 16,131 14,767
100,839 100,221
AN E= S8 Net current assets 218,711 410,574
R ER AR Total assets less current
liabilities 1,657,304 1,672,457

EI3ESBTHMEANARMSZHERE — & o

The notes on pages 73 to 95 form part of these financial statements.
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&R0 +® (£2) Statement of Financial Position (continued)

B E
Note 2024 2023
Ry i Non-current liabilities
1 1E W A Deferred revenue 13(b) 12,459 11,827
ZiER Lease liabilities 9(b) 8,544 12,223
2 AR A k& Provision for employee
benefits 15 51,620 61,779
72,623 85,829
B NET ASSETS 1,584,681 1,586,628
B E CAPITAL AND RESERVES
EcEERR Trading fund capital 16 118,300 118,300
IR BB & F| Retained earnings 17 1,466,381 1,468,328
1,584,681 1,586,628

EEMNLZL  JP

THEMUMECESEZRRE
—“E-WFEAA-++HH

Ms Joyce TAM, JP

27 September 2024

FBI3ESTHMIENARM SRR — & o

The notes on pages 73 to 95 form part of these financial statements.

General Manager, Land Registry Trading Fund
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E RN
STATEMENT OF CHANGES IN EQUITY

BHEZFT_WNF=A=+—HIEFE  for the year ended 31 March 2024

(ABHF Ay R) (Expressed in thousands of Hong Kong dollars)
=3
Note 2024 2023
EFTRNE SR Balance at beginning of year 1,586,628 1,497,268
FELeEKE Total comprehensive income
for the year 18,304 109,680
K T OA FE B 1R Statutory return to the
Government 17 (20,251) (20,320)
EFLNER Balance at end of year 1,584,681 1,586,628

FI3EISTHM TN AW S KRN —FH o
The notes on pages 73 to 95 form part of these financial statements.
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WERER
STATEMENT OF CASH FLOWS

BHEZFT-_WFE=HA=+—HIEFE  for the year ended 31 March 2024
(LA™ F AL =) (Expressed in thousands of Hong Kong dollars)

2024 2023
EZEININERE Cash flows from operating
activities
e (SH#),/ &F (Loss)/Profit from operations (36,094) 55,763
R Adjustments for:
P18 & b4 Depreciation and
amortisation 31,009 33,512
iR K ol P SN Interest expense on lease
>~ liabilities 218 275
LEML - RER Gain on disposals of
BMAT property, plant and
equipment (5) (2)
VRl &= @IS P IE Decrease/(Increase) in
KE A T K H receivables and amounts
w35 n) due from related parties 6,125 (6,510)
B IE YT A B R D Decrease in deferred
revenue (1,778) (16,282)
BREESMORD),  (Decrease)/Increase in
20 customers’ deposits (672) 1,453
RIS FR I K R A~ Increase/(Decrease) in
FKIE A T ik A payables and amounts
o, O ) due to related parties 3,140 (4,258)
=R R =Rl Y Decrease in provision for
Ve employee benefits (8,795) (6,651)

(BF) kBE=Ezs)  Net cash (used in)/from
&5 operating activities (6,852) 57,300

FBI3EISTHM T NAMF KRN —HH o
The notes on pages 73 to 95 form part of these financial statements.
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MEMmER (&) Statement of Cash Flows (continued)

=3
Note 2024 2023
REEDNNERE Cash flows from investing
activities
JRB HBR A3 ™A Decrease in bank deposits
EHMRITHERY with original maturities
L over three months 156,000 29,000
MRl - 1ZE R Purchase of property, plant
BM A TR and equipment, and
intangible assets (42,147) (31,823)
HEDL - &R Proceeds from disposals of
BV property, plant and
equipment 5 g
SNCESFFREEI  Increase in placement with
the Exchange Fund (166,433) (48,175)
2 W F B Interest received 53,790 51,034
REREEINNE Net cash from investing
A E activities 1,215 45
RMAEINRNESRE Cash flows from financing
activities
2 A B E [ 1R Statutory return paid to the
Government (20,251) (20,320)
X 4 7 Payments of lease liabilities ~ 9(b) (3,840) (3,840)
BATRRENRY Net cash used in financing
&5 activities (24,091) (24,160)
NEREFNEH Net (decrease)/increase in
CRL2>) /0% 8 cash and cash equivalents (29,728) 33,185
EEINISR Cash and cash equivalents
EFNE at beginning of year 42,907 9,722
EFLNAER Cash and cash equivalents
ZERUE at end of year 18 13,179 42,907

FI3EISTHM TN AW S HERN —FH o
The notes on pages 73 to 95 form part of these financial statements.
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W 55 R Y7
NOTES TO THE FINANCIAL STATEMENTS

(BREEEHEI - FTES T (Amounts expressed in thousands of

AT F T A5 ) Hong Kong dollars, unless otherwise stated)

1. 2ig GENERAL
NELSE-NANZFARNAZTERB(EZES R (F4308)FE3 - 4AR6FBEIIIRNE

E-NWA=F/)\R—RERZ Lt IMa=E ‘%i(f%iJ) £ 0F M Ak = 7 OO & 3T R R
g ii‘lﬂﬂﬁlzﬂﬂﬁiﬂﬂ&ﬂﬂ%ﬂr J%Eﬁ%)‘:?ﬂ BEREMBIEMMERL LIRS
AR > BN LT MATERCE R ER XA (F344F) AR B b F 5K 7K H
RIS RIRHBERRS -

The Land Registry Trading Fund (“the Fund”) was established on 1 August 1993 under the
Legislative Council Resolution passed on 30 June 1993 pursuant to sections 3, 4 and 6 of the
Trading Funds Ordinance (Cap. 430). The Land Registry administers a land registration system
by maintaining an up-to-date Land Register and provides its customers with services and
facilities for searches of the Land Register and related land records. The Land Registry also
processes applications for the incorporation of owners and provides related services under the
Building Management Ordinance (Cap. 344).

BEBRXSITHE MATERIAL ACCOUNTING POLICIES
21 FEENFER Statement of compliance

AMSHERERBEAUNNUTRUWEFTEMSHEEN (L HARLRR - AP ERE
%-5/’%A1+Jm/\i\ﬁﬁ7fﬁf3’]ﬁﬁ4ﬁﬁﬁﬁﬁ’]/\%lJi5 J”ﬁﬁ?& BN~ FEITEN K12 RF) Y8 il o
KPNBEBRUHTBRIN BT -

These financial statements have been prepared in accordance with accounting principles
generally accepted in Hong Kong and Hong Kong Financial Reporting Standards
("HKFRSs"”), a collective term which includes all applicable individual HKFRSs, Hong Kong
Accounting Standards and Interpretations issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA"”). Material accounting policies adopted by the Fund are set
out below.

BEBERUTMR2PNATETHEXELEITNETEVSREENH TEEHAZITHE
}T\Exﬁljz—ﬁ RATKY - R EAEAEXPEBEBHENMSIBASITHH LA 2 1T
\éﬁﬂz%ﬁﬁzx(ﬁﬂﬁ)ﬁ&%&$ﬂﬁ%?ﬁ%«%'ﬁ%;ﬁ‘ﬂ%ﬁ%ﬁ;}3o

The HKICPA has issued certain new or revised HKFRSs that are first effective or available
for early adoption for the current accounting period of the Fund. Note 3 provides
information on the changes, if any, in accounting policies resulting from initial application
of these developments to the extent that they are relevant to the Fund for the current
and prior accounting periods reflected in these financial statements.
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It %R F M £ Notes to the Financial Statements

2. EXESITHE MATERIAL ACCOUNTING POLICIES

(continued)

22 EHEIMSIRROEE Basis of preparation of the financial statements

W55 3% B 4 Bl R AR B AR E o

The measurement basis used in the preparation of the financial statements is historical
cost.

mHFEREEMSRE ﬁwmwﬂﬁﬁﬁgﬁﬁfﬁﬁﬂm IR BRIR - 1ZF H -
BITEBRESEMITHENEE UKER” A WASTENERAT - 25
HITEEAXOBIE HUEUAFLEEEAEEXRBRTHIAAEGENREZM T o i
EREEMAKHBEBEAIHESE  N2XBAZSEHTRREENHAHERRSRAGRH
KHENEE HITERXS5XRBEGNEBRTR -

The preparation of financial statements in conformity with HKFRSs requires management
to make judgements, estimates and assumptions that affect the application of policies
and reported amounts of assets, liabilities, income and expenses. The estimates and
associated assumptions are based on historical experience and various other factors that
are believed to be reasonable under the circumstances, the results of which form the
basis of making judgements about carrying values of assets and liabilities that are not
readily apparent from other sources. Actual results may differ from these estimates.

ZEMITREMKIED Tugﬁﬁﬁhﬁ WETS T IT R EWEITH - BREIT
SEIZBITHRAEIA: NEITENAS ﬁ%&*%m TTH - M EBITH R KRKD
SITHIRIA -

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions
to accounting estimates are recognised in the period in which the estimate is revised if
the revision affects only that period, or in the period of the revision and future periods if
the revision affects both current and future periods.

ETEXRUTERRITAHF TS REMIBO LAY - TN RRKELHRIR > X
EREABITIRPAFENTARENER  ETRUAMRERKE - S 2R > MR
HY IR T & B SR K IR BT o

There are no critical accounting judgements involved in the application of the Fund’s
accounting policies. There are also no key assumptions concerning the future, or other
key sources of estimation uncertainty at the reporting date, that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities in the next
year.

EBLHEMAEZES THE LAND REGISTRY TRADING FUND HONG KONG



2. EXS

Wt %5 3R R Mt 5£ Notes to the Financial Statements

T+ IR (1) MATERIAL ACCOUNTING POLICIES

(continued)

23 ®RMA~ERER KK Financial assets and financial liabilities

(a)

(b)

Mgl RitE Initial recognition and measurement

E2NERA~BEINCESFER - N WIKER S B R W RI - R 4R A KR -
BOER AR RBITESR -

The Fund’s financial assets comprise placement with the Exchange Fund, trade and
other receivables, amounts due from related parties, bank deposits, and cash and
bank balances.

EeHNeRNAGEEEFESE  NAKRKEEMSARI - S xEATKEK
ARMEEAGR -

H

The Fund’s financial liabilities comprise customers’ deposits, trade and other
payables, amounts due to related parties and lease liabilities.

ESHEMANBREMIANSHHEP HZE@M%%@@%F&@%ﬁ%°}
MNIEBINE  ERAFRERAGRAFETE  BNLIBREEA KRB ZFSH

RFEFIRTEREFERAOAMERZIBNRZEA

The Fund recognises financial assets and financial liabilities on the date it becomes a
party to the contractual provisions of the instrument. At initial recognition, financial
assets and financial liabilities are measured at fair value plus or minus transaction
costs that are directly attributable to the acquisition of the financial assets or the
issue of the financial liabilities.

RERHEEBITE Classification and subsequent measurement

EeBEMASMAT DR NERAIGRMEBZRBEHAANEITE > HAGXE
ﬂA#M%X@ﬁﬂﬁﬁ%Emmlﬂﬁﬁﬁ%ﬁ HAﬁmﬁﬁWﬁﬁiﬁm
e kA E ’ 2 RIEHE2.3) AR TAEA S MREITE -

The Fund classifies all financial assets as subsequently measured at amortised cost
using the effective interest method, on the basis that they are held within a business
model whose objective is to hold them for collection of contractual cash flows and
the contractual cash flows represent solely payments of principal and interest. The
measurement of loss allowances for financial assets is based on the expected credit
loss model as described in note 2.3(d).

IEH

w
;EU—
=N
T
!
S
¥
E3>2r

SEAEEETEEMAS RS MAGNRARAE  URMES BB NG XS
LSS FE I SESSE Sk B LOE TS MY
PO Lt L% - 9T TR K A UK D 5 o 1 B 19 A0 7 4 R (BB
ERMEAE - ESEFASHAEN  SERUSBIADREA HRAUE
IS R E B2 R WSS - Ak E 4 S 5 B A B K A
RAXSZHFEORTOBRA - 2 5M AR A E i 05 57 ik -

The effective interest method is a method of calculating the amortised cost of a
financial asset or a financial liability and of allocating and recognising the interest
income or interest expense over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash receipts or payments through
the expected life of the financial asset or financial liability to the gross carrying
amount of the financial asset or to the amortised cost of the financial liability.
When calculating the effective interest rate, the Fund estimates the expected cash
flows by considering all contractual terms of the financial instrument but does not
consider the expected credit losses. The calculation includes all fees received or
paid between parties to the contract that are an integral part of the effective
interest rate, transaction costs and all other premiums or discounts.
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Tt 25 #& 2% B 5E

Notes to the Financial Statements

2. EXESITHE MATERIAL ACCOUNTING POLICIES

(continued)

23R A~RER A K Financial assets and financial liabilities

(%)

(b)

(c)

(d)

(continued)

DERHEHFIHE(E) Classification and subsequent measurement
(continued)

ESBEAMESRAGOERNERFTUIGAREZZBHEKAEITE - HEATAMK
B SE2 5 Rt &

The Fund classifies all financial liabilities as subsequently measured at amortised cost
using the effective interest method, except for lease liabilities as stated in note 2.5.

EeNAEEBRXTRMASTHLSEALINLEIN - ATREXATEFH»EX - &
MR EEFH DX -

The Fund reclassifies a financial asset when and only when it changes its business
model for managing the asset. A financial liability is not reclassified.

EEHHIA Derecognition

INERASTURBRINSRENSHNANE RN  HZERA S ERBENNLEKR
BoN ROH/EELN  ZEMA S~ WITHAI -

A financial asset is derecognised when the contractual rights to receive the cash
flows from the financial asset expire, or where the financial asset together with
substantially all the risks and rewards of ownership have been transferred.

LENERNRSEBERIBUE > LB HR ZERARSBOTHBI -

A financial liability is derecognised when the obligation specified in the contract is
discharged or cancelled, or when it expires.

& b2 =R E Impairment of financial assets

EeRBEERAEITEN SRR ™ (UK KRN R A B3N B B A KR TR
HERPERA-REBAANN S RESIRETREDE - FHERS B
EEMBATEVNBRBIAAROERRNRKZWL :

The Fund applies a three-stage approach to measure expected credit losses on
financial assets (other than trade receivables) measured at amortised cost and to
recognise the corresponding loss allowances and impairment losses or reversals, with
the change in credit risk since initial recognition determining the measurement bases
for expected credit losses:

FIME - 12 NAMEERSH
Stage 1: 12-month expected credit losses

EBVIRTBIANAK  SRIANERARRIATABEN  2HMBAEASHRTR
REJ/SEFRDPARNARERENSOEHIZNMBERTHNE D TREIA

For financial instruments for which there has not been a significant increase in credit
risk since initial recognition, the portion of the lifetime expected credit losses that
represent the expected credit losses that result from default events that are possible
within the 12 months after the reporting date are recognised.

EBLHEMAEZES THE LAND REGISTRY TRADING FUND HONG KONG



2. EXS

Wt %5 3R R Mt 5£ Notes to the Financial Statements

T+ IR (1) MATERIAL ACCOUNTING POLICIES

(continued)

23 ®RMA~ERER KK Financial assets and financial liabilities

(

£)

(continued)

(d) £RE ™= HE(4) Impairment of financial assets (continued)

2B 2 HIMBMERS KR - FERRE

Stage 2: Lifetime expected credit losses — not credit impaired

EE@?A%U\M% SRITANERANKAEIEM  BHFEESHRE " £ HmH
SHASHR(IRRESR T AN A XY AME AL LI &L E M5 2w M H

EHASH) TIAFIA -

For financial instruments for which there has been a significant increase in credit risk
since initial recognition but that are not credit impaired, lifetime expected credit
losses representing the expected credit losses that result from all possible default
events over the expected life of the financial instruments are recognised.

EIMR: 2 HMTHERASHR - ERRE
Stage 3: Lifetime expected credit losses — credit impaired

oM IAEBNEERAE cHIANSHTBERSH® - M8 U AN KB E B A
R AMHEARNEMIEKEESTITE -

For financial instruments that have become credit impaired, lifetime expected credit
losses are recognised and interest income is calculated by applying the effective
interest rate to the amortised cost rather than the gross carrying amount.

MK FAON S HRESE " ERESFT2HMBEASHNSRITE -

Loss allowances for trade receivables are always measured at an amount equal to
lifetime expected credit losses.

%0 1a] JE E 15 FH M 2 Determining significant increases in credit risk
]

EEMREE RSB ReMIATREARTVBBIABBRERTHMGES
MENETBNORE  RITEeRIANEANGATREEN - X172
EERERTENL AR  URAFGEENRE - EX —ﬁﬁ%?jﬁﬂ%é
MAFNBEITARNESREETHEMOEST  ZERATSHTIFERNEARE -

At each reporting date, the Fund assesses whether there has been a significant
increase in credit risk for financial instruments since initial recognition by comparing
the risk of default occurring over the remaining expected life as at the reporting
date with that as at the date of initial recognition. The assessment considers
quantitative and qualitative historical information as well as forward-looking
information. A financial asset is assessed to be credit impaired when one or more
events that have a detrimental impact on the estimated future cash flows of that
financial asset have occurred.

RSEAIAESBE LFEANBBIUKEFABATAEEN - BAAY
Bhs cRIARAACANKREROEEAX . FZRREXE - £ANK

WREEMBRAZE -

The Fund assesses whether there has been a significant increase in credit risk since
initial recognition on an individual or collective basis. For collective assessment,
financial instruments are grouped on the basis of shared credit risk characteristics,
taking into account investment type, credit risk ratings and other relevant factors.
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Tt 25 #& 2% B 5E

Notes to the Financial Statements

2. EXESITHE MATERIAL ACCOUNTING POLICIES

(continued)

23R A~RER A K Financial assets and financial liabilities

(%)

(d)

(continued)
ERLE =R E(4) Impairment of financial assets (continued)
0 1o] B JE 15 FH M B Determining significant increases in credit risk
A W5 28 00 (42) (continued)

SEERERNRARANRAIERBRANBREARG - K eBMIAR LS
HRREIE  ARSNFRERAABEEE NEGHNETHE AN KB FE -
LEANBREARNG - WEEBIAMEARR S W IFE NS AR AR
T A I 5 90 ¢

Placements with banks with an external credit rating of investment grade are
considered to have a low credit risk. Other financial instruments are considered to
have a low credit risk if they have a low risk of default and the counterparty or
borrower has a strong capacity to meet its contractual cash flow obligations in the
near term. The credit risk on these financial instruments is assessed as not having
increased significantly since initial recognition.

EEMAFLERE  ZEMAF2EHEXRTRESHE  ZRFRATETKFAAE
VERFLREESHRSIEHE HEKRELHEMENEFcELERERN
Bk o

When a financial asset is uncollectible, it is written off against the related loss
allowance. Such assets are written off after all the necessary procedures have been
completed and the amount of the loss has been determined. Subsequent recoveries
of amounts previously written off are recognised in the statement of comprehensive
income.

ITEMAIEH T IR Measurement of expected credit losses

TRIANMBMERSHREN 2 M T AEM A RN R FRESERE
HHEASRENIMEERIENIE)  ERASNEBRBREHANNTEESNIA S
MESESMH2WINIACREMNERNZE ETRAERSTBENIEESH
BE ERFZAFNKEELFHSUAFATARZRA~NRITEREMNRITE
WEITARINESRENIEREDNEZERITETNHRER TR -

Expected credit losses of a financial instrument are an unbiased and probability-
weighted estimate of credit losses (i.e. the present value of all cash shortfalls) over
the expected life of the financial instrument. A cash shortfall is the difference
between the cash flows due to the Fund in accordance with the contract and the
cash flows that the Fund expects to receive. For a financial asset that is credit
impaired at the reporting date, the Fund measures the expected credit losses as the
difference between the asset’s gross carrying amount and the present value of
estimated future cash flows discounted at the asset’s original effective interest rate.

EBLHEMAEZES THE LAND REGISTRY TRADING FUND HONG KONG



Wt %5 3R R Mt 5£ Notes to the Financial Statements

2. EXSIHHBE® MATERIAL ACCOUNTING POLICIES

(continued)

2.4k - 1Ig T/ EE M Property, plant and equipment
T—NAN=F/)\AR—BRBEYL  BRERSEM  FTUNKRERKELELHE
BRI ESHRUEFAINBEEAK BE-AWA=ZF/NA-—BEBENYL - BF
NS IR SZBRBC A A K ©
Property, plant and equipment appropriated to the Fund on 1 August 1993 were
measured initially at deemed cost equal to the value contained in the Legislative Council
Resolution for the setting up of the Fund. Property, plant and equipment acquired since
1 August 1993 are capitalised at the actual costs incurred.
AT~ 18 Ras M AR ARE MR it 3718 R AEF/BESRFIk (FE2.7)
- T Ahh=FNA-—BRBELERANERY AKX
- RERSM BEENSEM TE KARES  UREMHIHM-

The following items of property, plant and equipment are stated at cost less accumulated
depreciation and any impairment losses (note 2.7):

—  buildings held for own use appropriated to the Fund on 1 August 1993; and

—  plant and equipment, including computer equipment, motor vehicles, furniture and
fittings, and other equipment.

WMHEEBYL REEABVHOGUTAIERFR WELEABETNRETRRERD
RAE - BAMGITAIEAFERHEOT

- BEBRY 304
- EBixzZEM 5- 104
- BV RAREE 54
- AZE 54

Depreciation is calculated to write off the cost of items of property, plant and equipment,
less their estimated residual value, on a straight-line basis over their estimated useful lives

as follows:

—  Buildings 30 years
—  Computer equipment 5 - 10 years
—  Equipment, furniture and fittings 5 years
—  Motor vehicles 5 years

T ANA=F/\A-BRAEZSNERYAEN LA AEFBE> -

The land on which the Fund’s buildings are situated as appropriated to the Fund on
1 August 1993 is regarded as a non-depreciating asset.

HED - RERBMOBRDALEMT2AER TR IKEE 2 REZEFRRE - HF
EFLHERT2mBERNEIA -

Gains or losses arising from the disposal of property, plant and equipment are determined
as the difference between the net disposal proceeds and the carrying amount of the
asset, and are recognised in the statement of comprehensive income on the date of
disposal.

R ANNUAL REPORT 2023-24
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It %R F M £ Notes to the Financial Statements

2. EXESITHE MATERIAL ACCOUNTING POLICIES

(continued)

25 &K Leases

ﬂ&A?EE&EEWX%R%W%Mﬁﬁﬁﬁﬁ S IEPVR:OKE!
HARPAIUTHEHARRENER~HENBRXKM2
AzEEER -

HEnf EPEER
~HEMERBNAEZ AL

A lease is recognised in the statement of financial position as a right-of-use asset with a
corresponding lease liability at the lease commencement date, except that payments
associated with short-term leases having a lease term of 12 months or less and leases of
low-value assets are charged to the statement of comprehensive income on a straight-
line basis over the lease term.

ERANAF2BREAENRZHTERBAESRITE(MT2.7) ZEBNR~EER
HRAFNGEHAIERFRARETNREEANEL LA -

A right-of-use asset is measured at cost less accumulated depreciation and impairment
losses (note 2.7). The right-of-use asset is depreciated on a straight-line basis over the
shorter of the lease term and the asset’s estimated useful life.

HAMREEETHN AN ERRINIAETE  AURERRSAMRFTI - HWiX
FlEkeEfE  WAEEMERERANER - AERGREERBENRITIEOFE
SMXAOEER  REMRTERAGERKBERERNEHITEFPE -

The lease liability is measured at the present value of the lease payments payable over
the lease term, discounted using the interest rate implicit in the lease or, if that rate
cannot be readily determined, the Fund’s incremental borrowing rate. The lease liability
is subsequently adjusted by the effect of the interest on and the settlement of the lease
liability, and the remeasurement arising from any reassessment of the lease liability or
lease modification.

2.6 TH & Intangible assets

TR BREEANBMEAFEREE RO EMBREREA TR RAE - &L MK
Tﬁﬁif&&ﬁii—lﬁ MESARGRABRMEBRZTRIT AT  BXOTRERSH
R - AAUCERBRERTIARMBER - TR SRR AEHNERRITHERE
TT/)WE?M?'JFI?K(W/EZJ)

Intangible assets include acquired computer software licences and capitalised
development costs of computer software programmes. Expenditure on development of
computer software programmes is capitalised if the programmes are technically feasible
and the Fund has sufficient resources and the intention to complete development. The
expenditure capitalised includes direct labour and cost of materials. Intangible assets are
stated at cost less accumulated amortisation and any impairment losses (note 2.7).

TR ERETAIERFHCEI0F)ABELEIALEK AR -

Amortisation of intangible assets is charged to the statement of comprehensive income
on a straight-line basis over the assets’ estimated useful lives of 5 to 10 years.

EBLHEMAEZES THE LAND REGISTRY TRADING FUND HONG KONG



Wt %5 3R R Mt 5£ Notes to the Financial Statements

2. EXESITHE MATERIAL ACCOUNTING POLICIES

(continued)
2.7 FERE~NREE Impairment of non-financial assets

F2BAS(BEDL  RERSM EANASNEERF)NKEAEES M RSB
W UAAEAALIARELIR - AR RETRMA~NIKEES T H ] K E R
MWEXBESRCELERERNBIN RO REHRFANERXFERLEKRAS
FERERETNRSE °

The carrying amounts of non-financial assets, including property, plant and equipment,
right-of-use assets and intangible assets, are reviewed at each reporting date to identify
any indication of impairment. |If there is an indication of impairment, an impairment loss
is recognised in the statement of comprehensive income whenever the carrying amount
of an asset exceeds its recoverable amount. The recoverable amount of an asset is the
higher of its fair value less costs of disposal and value in use.

28 FRIUE Cash equivalents

FRAzERHALTBESHRR  ZEMBEWAREHRFEEABEIINA - HHE
ARBADHBIANINE  MENEZHHONREL K -

Cash equivalents are short-term highly liquid investments that are readily convertible to
known amounts of cash and subject to an insignificant risk of changes in value, having
been within three months of maturity at acquisition.

2.9 BIEUY N Deferred revenue

EEESBERSTELR  &XPXNARN  HESRALTZHERG O LN KRR
HE2BEANNGHIANELERA - ESEBERSUBTEBAORERN » 2E4H
A E WA - FE LA DDA I -

If a customer pays consideration, or the Fund has an unconditional right to consideration,
before the Fund transfers a service to the customer, the Fund recognises its contract
liability as deferred revenue. The Fund derecognises the deferred revenue and recognises
revenue when the Fund transfers the service and, therefore, satisfies its performance
obligation.

210 E & F Employee benefits

EeWEABRAFSARGARTI - Fo HNFMERFRAXHER ARHEE XR
SHEFEANITEEBAAK BRAFSAME  BRANTEMNTZEEE BT AT
BXBF(TBEFDSETRANEREMNEERHN  HERARTEEXRSAEFESXH °

The employees of the Fund comprise civil servants and contract staff. Salaries, staff
gratuities and annual leave entitlements are accrued and recognised as expenditure in the
year in which the associated services are rendered by the staff. For civil servants, staff
on-costs, including pensions and housing benefits provided to the staff by the
Government of the Hong Kong Special Administrative Region (“the Government”), are
charged as expenditure in the year in which the associated services are rendered.
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2. EXESITHE MATERIAL ACCOUNTING POLICIES

(continued)

210 E R B () Employee benefits (continued)

RZAZRRSXARBORIANKERREBRE TN TRGE XM RN
FeoREMATABFHELRRSITHHOERT MR aRAH -

For civil servants employed on pensionable terms, their pension liabilities are discharged
by reimbursement of the staff on-costs charged by the Government. For other staff,
contributions to the Mandatory Provident Fund Scheme are charged to the statement of
comprehensive income as incurred.

2.11 Yg N B9 3A Revenue recognition

Ee2AERMBErBEMAENRSABTERAREN  RESHHAIRZIMRS
FINERNNEH  BMIATEF A OHIA -

The Fund recognises revenue from contracts with customers when it satisfies a
performance obligation by transferring a promised service to a customer, at the amount
of consideration to which the Fund expects to be entitled in exchange for the service.

B AR KR M A AT AN

Interest income is recognised as it accrues using the effective interest method.

229 IR E Foreign currency translation

REENINMZHERZH %bwifﬁéﬁﬁx AARB T A BALR B R 7
BERBEANRTLERRERN BT - APREFEMLEARRRSRLELE
“XHPFIA -

Foreign currency transactions during the year are translated into Hong Kong dollars using
the spot exchange rates at the transaction dates. Monetary assets and liabilities
denominated in currencies other than Hong Kong dollars are translated into Hong Kong
dollars using the closing exchange rate at the reporting date. Exchange gains and losses
are recognised in the statement of comprehensive income.

213 xEANL Related parties

=RECEZEESEZM) RY FEBRAE T - M2t 8- FR - EoH
E%Lﬁ¢“%X%ﬁAiLﬁx%OL%%&Ai@%ﬁW RER R RERT  EAt
EES ULRXBAMENKBRENEBEAZWAONVERE ENAM -

The Fund is a separate accounting entity within the Government established under the
Trading Funds Ordinance. During the year, the Fund has entered into transactions with
various related parties, including government bureaux and departments, other trading
funds and financially autonomous bodies controlled or significantly influenced by the
Government, in the ordinary course of its business.

EBLHEMAEZES THE LAND REGISTRY TRADING FUND HONG KONG



Wt %5 3R R Mt 5£ Notes to the Financial Statements

2 HERT CHANGES IN ACCOUNTING POLICIES

FEARATMA2MA TETHEXEBITNBFBVSHEENH TESNA T HERER -
ERTAMEMEAZ2MEENUTER - AREXERRMABEEFHKE -

The HKICPA has issued certain new or revised HKFRSs that are first effective for the current
accounting period of the Fund. There have been no changes to the accounting policies
applied in these financial statements for the years presented as a result of these
developments.

ESIORBRMWERS U R A& R {7 378 W kg B ()£22) ©

The Fund has not applied any new standard or interpretation that is not yet effective for the
current accounting period (note 22).

XBEPEAZIAN REVENUE FROM CONTRACTS WITH

CUSTOMERS

2024 2023
738 XA T A Registration of documents 136,538 171,103
= it Search 77,834 88,260
=N Copying 75,557 88,099
WA IR & Reports on title 64,210 81,108
BFRTIRS e-Alert services 25,952 38,193
b 37 RIEH AR 5 Owners' corporation services 21,099 19,424
Hith Others 14,739 13,515
25 Total 415,929 499,702

ESERFNTENBEARE  TEXMAFTFREEDEXFEIM LR ER L E 1AM
BRAIHEFRNRS - FERFARSIRSMBBE TS FTORS R > R FEES UK,
BAGNRS® ESRERERSNEANBETEAORE  ARBERBERKALINEHE
PSS

The Fund’s performance obligations in contracts with customers mainly involve providing
services, for registration of documents and searches of the Land Register and related land
records, to the customers. A customer is required to pay a fixed amount of service fee for
each service in advance, or opt to have service fees being charged monthly by opening an
account with the Fund. The Fund satisfies its performance obligation as the service is
rendered and recognises the fee over time based on a cost-to-cost method.

EFRXEAITRHLUEVRZARS I E ESRERBRSOANBETEOIRE @ HiE
B [A) B2 35 4R U 0 & AR R AR 07 AN IA AR 55 % -

For owners’ corporation services provided to related parties, the Fund satisfies its performance

obligation as the service is rendered and recognises a service fee over time on a full cost
recovery basis.
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iB {E BY 25 OPERATING COSTS

2024 2023
RT %A Staff costs 331,160 332,221
—REEFx General operating expenses 19,078 19,855
BB AN AR 55 T < Computer service charges 45,835 35,182
HekBEXZH Rental and related charges 20,121 19,303
FRITH A Central administrative overheads 4,171 3,072
118 & b 4 Depreciation and amortisation 31,009 33,512
" it % A Audit fees 649 794
BEn Total 452,023 443,939
Hbug A OTHER INCOME

2024 2023
AIPSNE Interest from:
- RITHFER - bank deposits 16,365 9,332
- INSCEESF K - placement with the Exchange

Fund 38,033 44,585

B2 Total 54,398 53,917
[E E &= 7= [o] ik & RATE OF RETURN ON FIXED ASSETS

BERTRBREENE2ARFZ(FBEMBRABRUNEERSFH 2EITE  HAED
O FXRE - -BERTRBEDL - BREREMMEE R ™ - B EE 7] A& B B WK
AAKBRE(ECEESEN) EENBSFEERTEMNEHRERNG6.0% (ZE_=ZF :6.0%) °

The rate of return on fixed assets is calculated as total comprehensive income (excluding
interest income) divided by average net fixed assets, and expressed as a percentage. Fixed
assets include property, plant and equipment, and intangible assets only. The Fund is
expected to meet a target rate of return on fixed assets of 6.0% (2023: 6.0%) per year as
determined by the Financial Secretary under the Trading Funds Ordinance.
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8. YW - g B REM PROPERTY, PLANT AND EQUIPMENT

TR B RE
BHN B A RRE

Equipment,
Landand  Computer  Furniture
Buildings Equipment and Fittings

Bz Cost
E-F--#0MA—-H At 1 April 2022 350,000 184,195 31,127 244 565,566
ANE Additions - 11,999 381 237 12,617
mE/ Disposals - (2,335) (301) (244) (2,880)
E-F-=F=ZF=1+—H At 31 March 2023 350,000 193,859 31,207 237 575,303
E-_Z_=FMA—H At 1 April 2023 350,000 193,859 31,207 237 575,303
NE Additions - 14,536 22 - 14,558
e,/ T Disposals - (5,095) - - (5,095)
HZZE_ME=B=+—H  At31March2024 350,000 203,300 31,229 237 584,766
2itirIA Accumulated
depreciation
E-E-—£MA-H At 1 April 2022 110,398 151,955 23,015 244 285,612
FNHEA Charge for the year 3,851 9,471 3,447 47 16,816
HE/ FHE R Written back on disposals = (2,328) (301) (244) (2,873)
E-_E-_=F=ZfA=1+—H At 31 March 2023 114,249 159,098 26,161 47 299,555
E-Z-_=FNA—H At 1 April 2023 114,249 159,098 26,161 47 299,555
FREA Charge for the year 2,451 9,855 3,153 47 15,506
WE/ FHE K Written back on disposals - (5,095) - - (5,095)
HZS-ME=RA=+—H  At31March 2024 116,700 163,858 29,314 94 309,966
¢ I {8 Net book value
HZE-ME=A=+—H  At31March 2024 233,300 39,442 1,915 143 274,800
E-_E-_=F=ZfA=1+—H At 31 March 2023 235,751 34,761 5,046 190 275,748
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9. & LEASES
(a) EFHAWNAF Right-of-use assets
=8k )
Buildings
2024

X 2= Cost

£ F 7)) At beginning of year 30,314 30,314

NE Additions - -

EF L At end of year 30,314 30,314
Ziti#rA Accumulated depreciation

£ F ) At beginning of year 15,276 11,749

F M 5EA Charge for the year 3,527 3,527

£EF & At end of year 18,803 15,276
T R Net book value

£ F & At end of year 11,511 15,038

(b) A% fa = Lease liabilities
2024 2023

Vikz Current 3,359 3,302
ER Non-current 8,544 12,223
S En Total 11,903 15,525

TREFHEERNENES > BREISNEINEEY -

The table below shows changes in lease liabilities, including both cash and non-cash

changes.
2024 2023
EEY At beginning of year 15,525 19,090
kEBMAINESMEN Changes from financing
Lz cash flows:
X R AR Payments of lease liabilities (3.840) (3,840)
Iz Non-cash changes:
AAAGMFESZE  Interest expense on lease
liabilities 218 275
EEXA At end of year 11,903 15,525
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)F‘.H

9. & )

(b) 78?
HAMNGHR RS AHRINFZOT BRAMERESARBINIASRES & :

The remaining contractual maturities of lease liabilities, which are based on contractual
undiscounted cash flows, are shown below:

LEASES (continued)

£ (& () Lease liabilities (continued)

)Jm

2024 2023
—F K Within one year 3,520 3,520
—FEEMENRN After one year but within
two years 3,840 3,840
MERERFN After two years but within
five years 4,852 8,692
B Total 12,212 16,052
(0 FT2£mEUzmERANMIAS Expense items in relation to leases recognised
HEREXHNZHIE in the statement of comprehensive income

2024 2023

AEARAOFBEZE  Interest expense on
lease liabilities 218 275

d) BFEzHERB 28 Total cash outflow for leases

2024 2023

= Lease liabilities 3,840 3,840
10. X ;& = INTANGIBLE ASSETS
BRRHRBR RS ERAE
Computer software licences
and system development costs
2024 2023
K 2= Cost
£ F 7)) At beginning of year 263,406 244,276
NE Additions 26,728 19,130
& E Disposals (678) -
EF & At end of year 289,456 263,406
o Accumulated amortisation
£ & ) At beginning of year 200,765 187,596
F 7 2% A Charge for the year 11,976 13,169
& Ok Written back on disposals (678) -
T E R At end of year 212,063 200,765
i % (B Net book value
& At end of year 77,393 62,641
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1.

12.

13.

SMCEEER PLACEMENT WITH THE EXCHANGE
FUND

SNCEESTFRERN10.74928 T (ZF - =5 : 9.085ZEB L) ° EP 9IZAT(ZE - =4

6.61ZBTT)NEKE K2.849{ZB T (Z T - =4 4%@ TT)RAREHE AMKIE H ARIZERH

F B e ﬁ KB ARANEFE(RERBRI) HHWT TEHXZIKi C

The balance of the placement with the Exchange Fund amounted to HK$1,074.9 million (2023:
HK$908.5 million), being the principal sums of HK$790 million (2023: HK$660 million) plus
interest paid but not yet withdrawn at the reporting date of HK$284.9 million (2023:
HK$248.5 million). The term of the placement is six years from the date of placement, during
which the amount of principal sums cannot be withdrawn.

INCEESERANELREFIAETHEEERITE - 1 5
THFEEREALOR  SB3FHBNFHEAEE L Aiﬁ%ﬁﬁiﬁ%é+ Mwﬁ\ﬁ 7R
FRERSE —E_NHFEFER_E-_ZHFHNETE L

et
Ei)
B
Hm
T
n‘—|
it
H+>
E»
t\:I\*I?
N+
_FH
=

Interest on the placement is payable at a fixed rate determined every January. The rate is the
average annual investment return of the Exchange Fund’s Investment Portfolio for the past six
years or the average annual yield of three-year Government Bond for the previous year subject
to a minimum of zero percent, whichever is the higher. The interest rate has been fixed at
3.7% per annum for the calendar years 2024 and 2023.

MUt BRI TRADE AND OTHER RECEIVABLES

2024 2023

Rz 7 K 5K Trade receivables 8,326 11,997
VR R PSNE Accrued interest from:
- RITF R - bank deposits 6,691 7,683
-INCEESFERK - placement with the Exchange
Fund 9,888 8,288
SERE- @ Prepayments 5,710 4,319
BER Total 30,615 32,287
58FRPNENE R CONTRACT BALANCES WITH
CUSTOMERS
() W FRIMF & LY A= Receivables and contract assets
FEAKEMAEFREORSMS - EIRE B AR KISE R BT M E126 5 UK
MR e ETFTREFREATHRS FE_NF=ZA=+—"HBHHORKFTMERR
9%%% T(ZEZ=F:1,36078T) REREBRETM SRR ETANBKEAL
KK - MESHEBEEARTEXARRFNAGHAR ETEMRS BTEF,S
%ﬁ%?ﬁ(ﬁﬁ%%% AR ESHEETANRKIAKE LR~ o

For services provided to customers with service fees charged monthly, the balance of
receivables at the reporting date is presented as trade receivables in note 12. For
services provided to related parties, the balance of receivables as at 31 March 2024 of
HK$9.8 million (2023: HK$13.6 million) is included in the amounts due from related
parties in the statement of financial position. The Fund does not have any contract
assets arising from these two categories of services. For other services, since customers
pay the service fees in advance, the Fund does not have any receivables or contract
assets.
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13.5ZFRNEY4 R CONTRACT BALANCES WITH
CUSTOMERS (continued)

(b) &Y R Contract liabilities

ESHEPBREFAANERARRATFRERSORE 2 TWFRRERFAELE KA
MRS T

The Fund'’s obligations to provide services to customers for which the Fund has received
advance payments from the customers are presented as deferred revenue in the
statement of financial position, as analysed below:

35 FE UL\ Deferred revenue 2024 2023
E AR 55 %% Registration fees 6,138 8,135
BFiE Rk & e-Alert service fees 13,373 12,949
H b AR %5 % Other service fees 1,519 1,724
=%l Total 21,030 22,808
K& Representing:

o R Current liabilities 8,571 10,981

3E 7% 2 T fiR Non-current liabilities 12,459 11,827
B A Total 21,030 22,808

FRBERANERDERSEIRERBERIT(XBOREBIT)INEAREINRS
MR EE - EeME BEXBFRTIRSHBLERAS F8FRNHIMIANYA - W1 H
b EW AN 2 TFIFERNRBINNBLA - REEAEFEAHNRNRAARSNIE °

The balances of deferred revenue above represent the aggregate amount of the
transaction price allocated to the performance obligations that are unsatisfied (or
partially unsatisfied) at the reporting date. For the deferred revenue from e-Alert
services, the Fund expects to recognise as revenue within eight years. For other deferred

revenue, the Fund expects to recognise as revenue within one year. No consideration
from contracts with customers is not included in the transaction price.

FHRBEBEBRAERNERZDFINAT:

Significant changes in the balances of deferred revenue during the year are shown below:

2024 2023

F )i I W A 4 5 Decrease due to recognition as
FE R T FMWIK  revenue during the year that
FaIA MU AR 2> was included in the balances
of deferred revenue at
beginning of year (8,165) (26,050)
FRUE 2 B Increase due to advance
i 42 hn payments received during
the year 6,387 9,768

R ANNUAL REPORT 2023-24 89



90

It %R F M £ Notes to the Financial Statements

14.

15.

16.

17.

ERE® CUSTOMERS’ DEPOSITS
BREFRERSGIMEBMNZE S -

This represents deposits received from customers for services to be rendered.

EaEfikEd PROVISION FOR EMPLOYEE BENEFITS

Jﬁﬁ&fgé?&%ﬁ?ﬁﬁﬁ?&ﬁ%ﬂ&%éﬁ%?ﬁﬁifﬁi&é\é@%ﬁé@iﬁ@ﬁlﬁﬂ@ﬁﬁﬁlﬁ(ﬂ
ffE£2.10) -

This represents the estimated liability for employees’ annual leave and obligations on contract-

end gratuities payable to contract staff for services rendered up to the reporting date (see
note 2.10).

SEEEESN TRADING FUND CAPITAL
HABERENESHER -

This represents the Government's investment in the Fund.

*EERA RETAINED EARNINGS
2024 2023
EFEHER Balance at beginning of year 1,468,328 1,378,968
FEL2EKE Total comprehensive income for
the year 18,304 109,680
B K9 0% 7€ | 3R Statutory return to the Government (20,251) (20,320)
EFELNER Balance at end of year 1,466,381 1,468,328

FR BABRECEZE AN B8 E_T_=F=A=1+—HLEFENEHRERN
FOEDNEREZEBRAF —RBA MZERT_Z_HNF=AxK(ZT_=F HE_FT__
AT BLEFENERARNERT T _=F=A%K)°

During the year, the Government directed the transfer of the target return (see note 7) for the
year ended 31 March 2023 into general revenue pursuant to the Trading Funds Ordinance, and
the transfer was completed in March 2024 (2023: the transfer of the target return for year
ended 31 March 2022 was completed in March 2023).

EBLHEMAEZES THE LAND REGISTRY TRADING FUND HONG KONG



Wt %5 3R R Mt 5£ Notes to the Financial Statements

1. MERERUE CASH AND CASH EQUIVALENTS

19.

2024 2023

b7 )SZ-*EE Cash and bank balances 13,179 8,907
R Tﬂ? Bank deposits 266,000 456,000
Nt Subtotal 279,179 464,907
B RBHR A3IMNHA  Less: Bank deposits with original

A &Y T = maturities over three months (266,000) (422,000)
MERERME Cash and cash equivalents 13,179 42,907
XEALTHRS RELATED PARTY TRANSACTIONS

HREEAMSHRERNAERENRZIN FASREALTHTHEMERZIZHEANT :

Apart from those separately disclosed in the financial statements, the other material related
party transactions for the year are summarised as follows:

() ETRAEATRFENRSBE LB XA IMN ERLHWEICMR LR ZH
T2 F R AMIRIRE L/(&J_E_Lx/f.ﬁ&&" xﬁtﬂﬁxﬁgéﬁﬁ%ﬂ”\] B A
NIRMZET(ZZE_=F:1516(ZB ) - XU EEM T4 NRKBET,ENZ

AT

services provided to related parties included registration of land documents, search of
land registers and records, supply of copies of land records and reports on title, and
owners' corporation services. The total revenue derived from these services amounted
to HK$132.9 million (2023: HK$151.6 million). This amount is included in revenue from
contracts with customers under note 4;

b) *EATRAESREARZSBEEERBN  HAM T - FRITE LA&EEﬁE’JHER°
ESHEXERSITENE AT N3460 B L (ZTE-_=F:2,840FEFT) e X& M1t
BEEHESHBER AT A K

services received from related parties included computer services, accommodation,
central administration and auditing. The total cost incurred on these services amounted
to HK$34.6 million (2023: HK$28.4 million). This amount is included in operating costs
under note 5; and

(€ MIAEATMAHDL - KRBERBVMEEEEIRE - XERFTHEKRAN2F2TET
(ZEBE-_=%: 6077/%7z>

acquisition of property, plant and equipment from related parties included fitting out
projects. The total cost of these assets amounted to HK$22,000 (2023: HK$0.6 million).

ELMAEAITRERSOUBEMESIXELALREZSVU BN LB —HFEITE -
HH—T}E{/\/S/A%)\\EOHE& WEMAR—HF 2FTREHARXREATHORS - 'ﬂ'ﬁzﬂ&@é*ﬁ
AR RITE

Charging for services rendered to or received from related parties was on the same basis, that
is, at the rates payable by the general public for services which were also available to the
public or on a full cost recovery basis for services which were available only to related parties.
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20.3& B X1 pS B 18 FINANCIAL RISK MANAGEMENT
(a) MAHE Investment policy

EeUFERTHAARREBEINLESHERRRITEFRNEREA ™ - RANRTE
ERBAMEESEESFRRER  EE2REERMALNES - ANAHEMLBRAL -

The Fund maintains a conservative approach on investments in financial assets including
placement with the Exchange Fund and bank deposits. Investment decisions are made
according to the guidelines from the Secretary for Financial Services and the Treasury, the
Hong Kong Monetary Authority and other relevant regulations.

(b) BN & Credit risk
EARKEER T AN T BT TERBTRIMESS BB —FEZIMESMEAH X o

Credit risk is the risk that one party to a financial instrument will fail to discharge an
obligation and cause the other party to incur a financial loss.

ESWMERNR  EZBURTINCES TR - & WK R & B A & BRI ~ B IRSR & A
TR ROTEKXLRBTER - ESTAXNRRE  AFLERIFENERXE -

The Fund’s credit risk is primarily attributable to placement with the Exchange Fund,
trade and other receivables, amounts due from related parties, bank deposits and bank
balances. The Fund has a credit policy in place and the exposure to these credit risks is
monitored on an ongoing basis.

NREBBEEANE  FMEEHERYFRTEANKERT ESWNEHAKKE
AAER - SHREZERBASTRZIATNHEASHRNAFITE  ESHEASI RN T
MATEK -

To minimise credit risks, all fixed deposits are placed with licensed banks in Hong Kong.
The Fund’s exposure to credit risk is considered to be limited. The loss allowances are
measured at amounts equal to 12-month expected credit losses, which are assessed to be
immaterial by the Fund.

ROTIFRAMRITERNERREZ  UBHBIEFEEEN TR 2@ T:

The credit quality of bank deposits and bank balances, analysed by the ratings designated
by Moody's or their equivalents, is shown below:

2024 2023

ERAITH: Credit rating:
Aal % Aa3 Aal to Aa3 23,222 95,067
A1ZE A3 Al to A3 255,101 139,100
BaalZ Baa3 Baal to Baa3 - 230,000
B En Total 278,323 464,167
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20.3% Ft X P B I8 (4 FINANCIAL RISK MANAGEMENT
(continued)
(b) BN (%) Credit risk (continued)

(c)

(d)

SREMERAFTNFEREAT BEESHITEMBERASHEN B XHaED
THRER -

While other financial assets are subject to the impairment requirements, the Fund has
estimated that their expected credit losses are minimal and considers that no loss
allowance is required.

ERSHEEZNERA AR ENZSERXNRYAE L TEKEE -

The maximum exposure to credit risk of the financial assets of the Fund at the reporting
date is equal to their carrying amounts.

i oh & £ N PG Liquidity risk
MO BTENEEE —EEBEUNBTSERAGHRIRNITENINRK -

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations
associated with financial liabilities.

NEER AEARALHKENER
LRONRMPORD AL HE  BRESES
SEE-ATESHNRDAS KRR

RECECESFM) B MO TH
R BRI A KA E - B2 BREEH
EHNIAME  UNERKEHNRIA
EI@XTE’JWQJJ\%HBJETE&

=

Under the Trading Funds Ordinance, the Fund is responsible for its own cash
management, including short-term and long-term investment of cash surpluses, subject
to approval by the Financial Secretary. The Fund'’s policy is to regularly monitor current
and expected liquidity requirements to ensure that it maintains sufficient reserves of cash
to meet its liquidity requirements in the short and longer term. As the Fund has a strong
liquidity position, it has a very low level of liquidity risk.

F = X S Interest rate risk

BENRNFEIARINERECEATZMEZ MK R o F X
/b\\

MEXKIEEE
o, ﬁ{ﬁﬂfﬂ&&fﬂ\,/MLE?TUTMB@0

T
J—U&—I _//Jj\j]

Interest rate risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market interest rates. This can be further
classified into fair value interest rate risk and cash flow interest rate risk.

$1EﬂtlJTﬂlh?aﬁnﬁllﬁﬂ’] NVFESEATMEZTDMEAONRE - B TESHR
Tﬂ_ AIBEEMEUE I HMELEFR  XEFERNRNFEE2TH® - AWM - BT
%ﬁmi’ﬂﬂiﬁﬁﬁkﬁﬁﬂmiﬁ PN ENEIIFMERKAERESHFERN -

Fair value interest rate risk is the risk that the fair value of a financial instrument will
fluctuate because of changes in market interest rates. Since the Fund’s bank deposits
bear interest at fixed rates, their fair values will fall when market interest rates increase.
However, as they are all stated at amortised cost, changes in market interest rates will
not affect their carrying amounts and the Fund’s profit for the year.
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20.%& Ft X P B I8 (4 FINANCIAL RISK MANAGEMENT
(continued)

(d) FIZERX B (5) Interest rate risk (continued)
DenEMNEXRRESHRIANARASARECEAT N XEIMKHORE - £
@gaa%ﬁﬁ@%@ﬁ%ﬂzmm,ﬁﬁﬁﬁamzﬁﬁﬁzﬁﬂxﬁﬁ%@ﬁ
I/\ o

(e)

(f)

(9)

Cash flow interest rate risk is the risk that future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The Fund is not exposed to
material cash flow interest rate risk because it has no major financial instruments bearing
interest at a floating rate.

53 h X p& Currency risk
EMXREERIANATFEXIRRKINERESRLEXETHMENAINEE -

Currency risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in foreign exchange rates.

ETWN - RULSXGEANBTAEM A A5 HEDRK -

The Fund’s normal business transactions are denominated in Hong Kong dollars and
therefore do not give rise to currency risk.

ETUETHEMNRE ETELTSETES  ESWEMRRER -

In respect of investments denominated in United States dollars, owing to the linked
exchange rate of the Hong Kong dollar to the United States dollar, the Fund has a very
low level of currency risk.

T E_WNEFE=A=+—H HKA=ET M EmME~LBITASTEL(ZE =%
5?/%E)°¥Jﬂ%ﬂﬁinﬂm#&ﬁﬁﬁuf 715 ¥ BA 7B 7T Az o

As at 31 March 2024, financial assets totalling HK$5,000 (2023: HK$5,000) were
denominated in United States dollars. The remaining financial assets and all financial
liabilities were denominated in Hong Kong dollars.

H {th & 5 X p& Other financial risk

%fﬁ?i—ﬂ@ﬁmﬁl\;[ THERBEXR(ME1)HZ 3 @ﬁwimﬂm&o%
“E-_NMEF=ZA=+—8 " K& %\zi-ﬂu//fx/'\soﬁ\%,ﬁ\ﬁﬁ ﬁﬂ%?v T EFEE
& F| % 18 jJn/»az/'\MOH,%m(;:::i C4507 B TT) ©

The Fund is exposed to financial risk arising from changes in the interest rate on the
placement with the Exchange Fund which is determined every January (note 11). As at
31 March 2024, it is estimated that an increase/decrease of 50 basis points in the interest
rate, with all other variables held constant, would have increased/decreased the profit for
the year by HK$5.4 million (2023: HK$4.5 million).

~FE Fair value
e ITEYUSEERAFEREXEETANN S IEM S IKITKRAI MK o

All financial instruments are stated in the statement of financial position at amounts
equal to or not materially different from their fair values.
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AR EIB CAPITAL COMMITMENTS
F-E-WNFE=ZA=+—"H EEHAEMBZSHEERARIHNETRABHOT :

As at 31 March 2024, the Fund had capital commitments, so far as not provided for in the
financial statements, as follows:

2024 2023

EHEREY Authorised and contracted for 14,488 14,262
EHEEERE Y Authorised but not yet contracted

for 195,252 199,828
25 Total 209,740 214,090

BifpEBEFHEE_"_S"/SF POSSIBLE IMPACT OF AMENDMENTS, NEW
=B=+—HLFER%k STANDARDS AND INTERPRETATIONS
£ %A EIT - IrEM K ISSUED BUT NOT YET EFFECTIVE FOR THE
12 BV AT BE 22 M YEAR ENDED 31 MARCH 2024

EEAWMSHRALZE  BESUHMNQENHMSZTUET - HAENRLE - ZFB1T
MENNREBREBE _T_NF=ZA=1T—"HLFERARER TREEAMSZSHRERTIE
BIRY - EFBEATAIRSESAEX °

Up to the date of issue of these financial statements, the HKICPA has issued a number of
amendments, new standards and interpretations which are not yet effective for the year
ended 31 March 2024 and which have not been early adopted in these financial statements.
These include the following which may be relevant to the Fund.

HEUTHMSHZE
RN 2T E R

Effective for
accounting periods
beginning on or after

EEMSHREENE185 [ 55 HhRK 5 A# 5 ] —E-_tF—H—H
HKFRS 18 “Presentation and Disclosure in Financial Statements” 1 January 2027
ESERZEBIT FEANREZBEEERRPBEMIT2 #EE’J?/HIJ] T1Tf » 25 H 4
LERERXNZEEIT FEVWNREBTIRAESNMSHEEERELM -

The Fund is in the process of making an assessment of the expected impact of these
amendments, new standards and interpretations in the period of initial application. So far it
has concluded that the adoption of them is unlikely to have a significant impact on the
financial statements.
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